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CRUM & FORSTER SPECIALTY INSURANCE COMPANY
‘ 2999 North 44" Street
Phoemx, AZ 85018 :

COMMON POLICY DECLARATIONS

Policy Number: PppP0064440 - Prlor Pohcy No.. PPP005749O
Named Insured: | o | S
EXPLO SYSTEMS, INC. o - Producer No: 80970
Mailing Address: ; |
o . ~ Producer: =~ CRUMP INS SVS-DALLAS
ATTN: DAVID SMITH , - Office Address: 7557 RAMBLER RD #300

1600 JAVA ROAD

Town, State, & Zi
MINDEN LA 3'71055 ’ y p: DALLAS TX '75231

~Teleph0neNumber. 214-363-7636
Date Issued: 03/i2/1o

Form of Business: PRIVATE
Business De'scription: MANUFACTURING

Pohcy Period: From 01-22-2010 to 01-22-2011 at 12 01 AM. Standard time at your
- mailing address shown above ,

We agree with you to provide the insurance as stated in this pohcy subJect to all the terms
“and COIldlthIlS of this policy, in return for the payment of prerruum to us listed below:

Commercial Property Premlum: ~$85,210.00
Premium shown is payable at inception unless ovtherwise‘ stated.

FORMS AND ENDORSEMENT S (other than apphcab]e forrns and endorsements shown
eisewhere on the pohcy) :

THESE DECLARATIONS, COVERAGE FORMS, POLICY CONDITIONS, TOGETHER WITH THE
POLICY JACKET, FORMS AND ENDORSEMENTS, IF ANY, ARE ISSUED AS PART OF, AND IN

THE ADDITION TO THE ABOVE NUMBERE O cYyy - ,
| // i ;/j | AN
| Countersngned by: ) Date / @ 688832

‘Notice: This insurance pohcy is dehvered 28 a surpius hnes coverage under the Insurance code

' / o State of Louisiana.
CFS.DEC 2001 07 05 o t'?ﬁus contract of insurance Is not issued by a company authorized to do busmess in Louusiana
o ce . inthe event of the insolvency of the company issuing this contract, the pohcyho\def of claimant
is not covered by the Louisiana Insurance Guaranty Association which guarantees only specific
pohmesussued by an insurance company authorized to do busmess in Louisiana. !




CRUM & FORSTER SPECIALTY INSURANCE COMPANY

Phoemx, AZ

SUPPLEMENTAL DECLARATIONS

,POLI‘CY:‘NUMBCER: PPP0064440 L

“DESCRIPTION OF PREMISES
" Bldg. Location

Prem.
No

001 -
001
001
001
001
001
001

- No.

001
002
003
004
005
006
007 -

1601 JAVA RD, MINDEN, LA 71055
1601 JAVA RD, MINDEN, LA 71055
1601 JAVA RD, MINDEN, LA 71055
1601 JAVA RD; MINDEN, LA 71055

11601 JAVA RD, MINDEN, LA 71055
1601 JAVA RD, MINDEN, LA 71055

" 1601 JAVA RD, MINDEN, LA 71055

fCoﬁstﬁnétion/‘l()'cycugan‘c‘y‘ k

'MNC/ADMIN & LAB
MNC/CHANGE ROOM

- MNC/STEAM OUT -
MNC/CUTTING AREA'
-~ MNC/CONTROL ROOM
- MNC/WATER PROCESSING -

- MNC/LOADING DOCK

COVERAGES PROVIDED (INSURANCE AT THE DESCRIBED PREMISES APPLIES ONLY FOR

COVERAGES FOR WHICH A LIMIT OF INSURANCE IS SHOWN.) _

Prem.. Bldg. No. Coverage . - Limit of Insurance Covered Causes ;Com’sura‘nce* ,
__No. N _ L S of Loss o
001 001 . .- BUILDING ’ .- 380,000 - ‘SPECIAL 90% ..
001 - 001 - CONTENTS *$20,000 SPECIAL - 90%
001 001 _ 'BUSINESS INCOME W/O $1,000,000 : . SPECIAL 90%
. ‘EXTRA EXPENSE , e T
001 001 ~EQUIPMENT - 820,000 - . SPECIAL 90%
001 001 - “EDP - $10,000 SPECIAL .~ . 90%
001 002 BUILDING -~ . $115,790 - SPECIAL : -90%
001 002 CONTENTS ‘ $10,000 .. 'SPECIAL - 90%
001 1002 BUSINESS INCOME W/O * INCLUDED '~ SPECIAL 90%
o EXTRA EXPENSE o o b
001 002 EQUIPMENT v $10,000 o ...'SPECIAL : - -90%
001 . 003 - BUILDING o 8277.860° - " SPECIAL 90% -
001 - 003 CONTENTS . T 875,000 - - 'SPECIAL 90%
001 003 _ BUSINESS INCOME W/O ' INCLUDED " SPECIAL . 90%
CEXTRAEXPENSE . . i
S 001 003 EQUIPMENT .~ '$340,000 'SPECIAL 90%
001 . 004 - BUILDING © $184,940 SPECIAL 90% -
001 004 CONTENTS $20,000 _..SPECIAL 90% -
001 004 - BUSINESS INCOME W/O INCLUDED - SPECIAL 190%-
‘ “EXTRA EXPENSE R |
001 004 EQUIPMENT . ©$825,000 SPECIAL | 90%
001 005 BUILDING ‘ $18,590 SPECIAL - 90%
001 005 CONTENTS . . $5,000 ) ] SPECIAL 90%\
001 . 005 'BUSINESS INCOME W/O  INCLUDED ' SPECIAL 50%
EXTRA EXPENSE o o ; .
001 005 EQUIPMENT : :$100,000 . “SPECIAL - 90%
001 006 BUILDING ' $30,380 . SPECIAL . - 90%
001 006 CONTENTS ‘ $5,000 - SPECIAL 90%
001 006 'BUSINESS INCOME W/O -INCLUDED - . SPECIAL 90%
EXTRA EXPENSE : s .
001 006 EQUIPMENT " 8150,000 . SPECIAL 90%
001 007 BUILDING $217,230 ' SPECIAL 90%
001 007 CONTENTS -~ 815000 - . SPECIAL - - 90%
001 007 " BUSINESS INCOME W/O INCLUDED - SPECIAL .~ - - 90%
: . EXTRA EXPENSE . |
001 007 SPECIAL 90%

"EQUIPMENT -'$30,000

* CFS.DEC.1001 0306




*If Extr‘a Expénse Coverage, Limits on Loss Limit
Values are tied to the Statement of Values submltted to the company on 12/ 18/2009 . S
Total Insured Values: $3,559, 790 i o ’ ; = : o .

|

| OPTIONAL COVERAGES APPLICABLE ONLY WHEN ENTRIES ARE MADE IN THE SCHEDULE BELOW

Prem. Bldg Agreed Amount Replacement Cost ;
No..  No. - -Value = _ - _Building  Personal Property Incl. Stock
‘ *Monthlv I_,iniit of IndemnI(y / ‘ L v~*Maxi1’num Period‘of Indemnify ) *Extended Penod of Indemmty( days)

Applles to Business Income Ony

THESE DECLARATIONS ARE PART OF THE POLICY DECLARATIONS CONTAINING THE NAME OF
THE INSURED AND THE POLICY PERIOD. ; ; ,

* CFS.DEC.1001 0306




POLICY NUMBER: PPP0064440 - ' COMMERCIAL PROPERTY
THIS ENDORSEMENTCHANGESTHE POLICY'.‘ PLEASE READ IT CAREFULLY.
DEDUCTIBLE FORM

This endorsement modifies insurance provided underthe tellowing:

COMMERCIAL PROPERTY COVERAGE PART -
SCHEDULE *

The Deductibles applicable to any one occurrence are shown ibelow:k

Prem. - Bidg. ' - Deductible ' ' Covered Causes
- No. - No. ~ : of Loss
001 ) ALL ' 550,000 PER OCCURRENCE SPECIAL
. AQP ‘

*Information required to complete thrs Schedule if not shown on this endorsement, will be shown in the
Declarations.

*“VARTOL is defmed as Values at Risk at Time of Loss. In the event of a claim, the deductible will be

calculated by applying the percentage mdlcated above to the sum of the values of the locations affected

by the covered cause of loss. :

The following is added to the DEDUCTIBLE sectron

“ A. In the event that loss or damage occurs to Covered Property at more than one building location as a' result of
_one occurrence, the largest applicable deductible for that Covered Cause of Loss, shown in the Schedule
above or in the Declarations, will apply.

~ B. The terms of this endorsement do not apply to any Earthquake Deductnble or to any Wmdstorm or Halil
Percentage Deductlbte provrded elsewhere in th|s pohcy

CFSDEDOSOB SRS R . - Page 1 of 1




POLICY NUMBER: PPP0064440 , - o : ; INTERLINE
, | ‘ - ‘ ' ' IL 04 15 04 98

THIS ENDORSEMENT CHANGES THE POLICY PLEASE READ IT CAREFULLY

| PROTECTIVE SAFEGUARDS S
This endorsement mOdIerS msurance prov:ded underthe following: |

COMMERCIAL PROPERTY COVERAGE PART
FARM COVERAGE PART "

SCHEDULE*

Prem. - =~~~  |Bldg. : Protective Safeguards
No. " |Ne. g ' | Symbols Applicable
001 ALL P-1
001 ALL ' P-9

Describe any "P-9":
ALL CHEMICALS, FLAMMABLES, RAW MATERIALS, STOCK

| AND CONTENTS ARE STORED ACCORDING TO OSHA & NFPA STANDARDS.

* Information requrred to complete this Schedule, if not shown on thlS endorsement, will be shown in the Decla-
rations.

A. The foliowing is added to the: , - (3) Tanks, their component pérts and
Commercial Property Conditions - ‘ supports; and :
General Conditions in the ~ (4) Pumps and private fire protectlon

Farm Property — Other Farm ‘ mains.

Provisions Form - Additional Coverages,
Conditions, Definitions
General Conditions in the Mobile Agr1cu|tura|

b. When supplied from an automatlc
fire protective system:

Machinery and Equipment Coverage Form , (1) Non-automatic ~fire protective
General Conditions in the Livestock Coverage = , systems; and | ‘
- Form ’ (2) Hydrants, standpipes and outlets.
PROTECTIVE SAFEGUARDS | ~ "P-2" Automatic Fire Alarm, protecting
1. As a condition of this insurance, you are : the entire building, that is: |
required to maintain the protective devices ' a. Connected to a central sta’uon or
or services listed in the Schedule above. ‘

, ad = b. Fiepomng to a public or pnvate fire
2. The protective safeguards to which - this , “alarm station.

endorsement applies are: |dent|f|ed by the g sAu |
following symbols: | P-3" Security Service, with a recording

system or ‘watch - clock, | making

"P-1" Automatic Sprinkler = System, in- o hourly rounds covering the entire
cluding related supervisory .services. : : buuldmg, when the premlses are not

Automatic Sprinkler System means: in actual operation.

a. Any automatic fire protective or ex- "P-4" Service Contract with a pnvately
tinguishing system, including con- : owned fire department providing fire
nected: . protection service to the described

premises. ‘ |

{1) Sprinkiers and discharge nozzles; :
o DUGLS. Dibe | ~d fittings: "p.g" The protective system desénbed in
(2) Ducts, pipes, valves and fittings; the Schedu|e !

, |
. 04 15 04 98 Copyright,ﬁ;lnsuran'ce Services Office; Inc., 1997 ' Pade 10f2




1L 041504 98

B The followung is added to the EXCLUSIONS sec-

tion of:
- CAUSES OF LOSS - BAS|C FORM -

CAUSES OF LOSS - BROAD FORM
CAUSES OF LOSS - SPECIAL FORM

MORTGAGE HOLDERS ERRORS AND -~ ¢

‘OMISSIONS COVERAGE FORM
STANDARD PROPERTY POLICY
CAUSES OF LOSS FORM - FARM
PROPERTY
MOBILE AGRICULTURAL MACHINERY AND
EQUIPMENT COVERAGE FORM
LIVESTOCK COVERAGE FORM

Copyright, Insurance Services Office, Inc., 1997 .

We will not pay for loss or damage caused by

or resulting from fire if, prior to the fire, you:

- 1. Knew of any suspension -or impairment in

any protective safeguard listed in the
Schedule above and failed to notify us of

© . thatfact;or -
2, Failed to maintain any protective safeguard

listed -in - the - Schedule above,” and over
which you had control, in complete workmg
order. .

If part of an Automatlc Spnnkler System is shut

- off due to breakage, leakage, freezing condi-
tions or opening of sprinkler heads, notification

to us will not be necessary if you can restore

full protection within 48 hours.

“Page20f2:
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g Crum/Forster’

SCHEDULEOFFORMSANDENDOHSEMENTS
c & F SPECIALTY

Named insured EXPLO SYSTEMS, INC. , Effective Date: 01-22-2010
, , , , : 12:01 A.M., Standard Time
AgentName CRUMP INS SVS-DALLAS , Agent No. 80970
Form ID Edition Date Form Name
CFS.DEC 2001 07 05 COMMON POLICY DECLARATION SPECIALTY
FM 206.0.2 04 94 SCHEDULE OF FORMS AND ENDORSEMENTS
CP 00 90 07 88 COMMERCIAL PROPERTY CONDITIONS
FM 206.0.5 02 98 ENDORSEMENT FORM A - SCHEDULE OF FORMS AND ENDTS
CFS.DEC.1001 03 06 SUPPLEMENTAL DECLARATION ,
CFS.DED , 03 06 DEDUCTIBLE FORM
CFS.ME 03 06 MINIMUM EARNED PREMIUM
IL 00 17 11 98 COMMON POLICY CONDITIONS .
FM 600.0.1192 08 05 FUNGUS, WET ROT, DRY ROT AND BACTERIA EXCLUSION
IL 09 53 01 08 EXCLUSION OF CERTIFIED ACTS OF TERRORISM
CP 00 10 04 02 BUILDING AND PERSONAL PROPERTY COVERAGE FORM
CP 00 32 04 02 BUSINESS INCOME (WITHOUT EXTRA EXPENSE) COV FORM
CP 10 30 04 02 CAUSES OF LOSS - SPECIAL FORM
IL 04 15 04 98 PROTECTIVE SAFEGUARDS '
CF 200.0.001 08 05 SERVICE OF PROCESS CLAUSE
CF 200.0.003 08 05 ENDORSEMENT PA
FM 600.0.1191 08 05 CYBER RISK EXCLUSION
CP 02 99 11 85 CANCELLATION CHANGES
IL 09 85 01 08 DISCLOSURE PURSUANT TO TERRORISM RISK INSURANCE ACT
GEN 007 11 08 CRUM AND FORSTER SPECIALTY SIGNATURE PAGE
. IL P 001 01 04 OFFICE OF FOREIGN ASSETS CONTROL
Cp 10 32 08 08 WATER EXCLUSION ENDORSEMENT ..

‘FM206.0.2 04 94




A,

CP00900788"

COMMERCIAL PROPERTY

COMMERCIAL PROPERTY CONDITIONS

This Coverage Part is subject to the followmg conditions, the Common Pollcy Condltlons and apphcable Loss
Conditions and Additional Condmons in Commercial Property Coverage Forms o

CONCEALMENT MISREPRESENTATION - OR

FRAUD

This Coverage Part is void in any gase of fraud by
you as it relates to this Coverage ‘Part at any time.
it is also void if you or any ‘other insured, at any
time, intentionally conceal or mlsrepresent a mate-
rial fact concerning:

1. This Coverage Par‘t;

2. The Covered Property;

3. Your interest in the Covered Property; or
4. A claim under this Coverage Part.

. CONTROL OF PROPERTY

Any ‘act or neglect of any person other than ybu

,beyond your direction or control will not affect thls

insurance.

The breach of any condition of this Coverage Part
at any one or more Jocations will not affect cover-
age at any location where, at the time of loss or
damage, the breach of condition does not exist.

INSURANCE UNDER TWO OR MORE COVER-
AGES

If two or more of this pohcys coverages apply to
the same loss or damage, we will -not pay more
than the actual amount of the loss or damage. -

. LEGAL ACTION AGAINST US

No one may bring a legal action against us under
this Coverage Part unless:

1. There has been full compliance with all of the
- terms of this Coverage Part; and

2. The action is brought within 2 years after the
date on which the direct physical loss or dam-
--age occeurred.

LIBERALIZATION

"If we adopt any revision that would broaden the

coverage under this Coverage Part without addi-
tional premium within 45 days prior to or during the
policy period, the broadened coverage will imme-
diately apply to this Coverage Part.

Cepyfight‘, IS0 Commercial Risk ‘Services, Inc., 1983,‘1987 o

F. NO BENEFIT TO BAILEE

No person or organization, other than you, havmg
custody of Covered Property will benefit from this
insurance. -

. OTHER INSURANCE

1. You may have other insurance subject to the
same plan, terms, conditions and provisions as
the insurance under this Coverage Part. If you

" do, we will pay our share of the covered ioss or
damage. Our share ‘is ‘the proportion that the
applicable Limit of Insurance under this Cover-

“age Part béars to the Limits of Insurance of all
insurance covering on the same basis.

2. if there is other insurance covering the same
loss or damage, other than that described in 1.
above, we will pay only for the amount of cov-
ered loss or damage in excess of the amount
due from that other insurance, whether you can
collect on it or not. But we will not pay more
than the applicable Limit of Insurance. .

. POLICY PERIOD, COVERAGE TERRITORY

Under this Coverage Part: ‘
1. We cover loss or damage commencing:

a. During the policy period shown in the Dec- _

larations; and
~ b. Within the coverage territory.
2. The coverage territory is:

a. The United States of America (mcludmg its
territories and possessions);

b. Puerto Rico; and
¢. Canada.

Pade 1of2.
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1. TRANSFER OF RIGHTS OF RECOVERY 1. Prior to a loss to your Covered Property or

- AGAINST OTHERS TO US Covered Income.

. If any person or otganization to-or for whom we . . 2. After a loss to your Covered Property or Cov-
make payment ‘under this ‘Coverage Part has - -~ - ered Income only if, at time of loss, that party is
rights to recover damages from another, those one of the following:

rights are :transferred to us to the -extent of our

N a.’ Someone lnsured by thls msurance
payment. That person or organization -must do

everything necessary to secure our rights and b, Abusiness firm:

must do nothing after loss to impair them. But you V (1) .Owned or controlled by you; or
may waive your nghts agamst another party in’ o eAar
Awr|t|ng (2) That owns or controls you; or

. €. Your tenant. .. V
This will not restriét your insurance.

e Pégé"'z of2 Copyright, 1SO Commercial Risk Services, Inc., 1983, 1987 cpooso07ss O




Policy Number

- ~ Crum”Forster’

ENDORSEMENT FORM A - SCHEDULE OF FORMS AND ENDTS
C & F SPECIALTY -

Named Insured EXPLO SYSTEMS, INC. | Effective Date 01/22/10

AgentName CRUMP INS SVS-DALLAS , 4  AgentNo. sogzg2 0t AM. » Standard Time

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

in consideration of the original premlum charged the fol!owung changes are hereby made to this policy effective
- 01/22/10:

Form CP P 011 08 08 Water Exclusion Endorsement Adwsory Notice To Pollcyholders is hereby added to the
policy. ‘

Form FM 2.0.1005 11 09 Coverage Disclosure Summary for Louisiana is hereby added to the policy.

All other terms and condmons of this Policy remain unchanged. .

(The information below is required to be completed onfy when this endorsement is issued subsequent to the pohcy effectlve date).
Effective : , this endorsement forms part of Policy Number

Of ‘ : )

Issued to:

Endorsement No:

Authorized Representative

FM 206.0.5 0298 ' , ‘ - o ; , Page 1 of 1




COMMERCIAL PROPERTY
CPP 01? 08 08

' WATER EXCLUSION ENDORSEMENT
ADVISORY NOTICE TO POLICYHOLDERS

This Notice does not form a part of your insurance contract. No coverage is provided by this Notice, nor can it be
construed to replace any provisions of your policy (including its endorsements). If there is any conflict between
this Notice and the policy (mcludmg its endorsements) the provisions ‘'of the policy (including its endorse-
- ments) shall prevail. : ‘ -

”

Carefully read your potiCy, including the endorsements attac‘hed to your po‘|iCy.

‘This Notice provrdes information concerning the fotlowmg new endorsement WhICh applies to your new or re-
newal policy being issued by us: ,

Water Exclusion Endorsement CP 10 32 08 08

This endorsement replaces the current water exclusion in your pollcy with a revised exclusion. The revised exclu-
sion ‘contains language reinforcing the scope of the water exciusion, and exphcmy states that such exclusion
applies regardless of whether the water damage is caused by an act of nature or is otherwise caused. Specific
‘mention is made of various boundary or containment systems such as dams ‘and levees to further highlight this
pomt Further, express references to tsunami, storm surge and waterborne material are also added to the exclu-
sion, : :

The exciuslon in this endorsement apphes to all coverages provnded by your Commercial Property insurance,
including (if any) property damage and business income coverages, unless stated otherwise in your policy.

CPPO01108 08 o . ®Insurance Services Office, Inc., 2008 . Page 10of1




_ IMPORTANT INFORMATION REQUIRED BY
‘THE LOUISIANA DEPARTMENT OF INSURANCE

F|re Insurance Policy Coverage Disclosure Summary
(other than Homeowners) '
S Or ‘
Commerc|a| Insurance Pollcy Coverage Dlsclosure Summary
This form |s promulgated pursuant to LSA-R S 22 1319

THIS 1S ONLY A SUMMARY OF YOUR COVERAGE AND DOES NOT~
AMEND, EXTEND, OR ALTER THE COVERAGES OR ANY OTHER
PROVISIONS CONTAINED IN YOUR POLICY. INSURANCE IS A
CONTRACT. THE LANGUAGE IN YOUR POLICY CONTROLS YOUR LEGAL -
“RIGHTSAND OBLIGATIONS R

o **READ YOUR INSURANCE POLICY : i
FOR COMPLETE POLICY TERMS AND CONDITIONS**

OVERAGE(S) FOR WHICH PREMIUM WAS PAID | . o
All Risk echudlng Flood, Earthquake and Equnpment Breakdown | o

Deductlbles :

This pollcy sets forth certain deductibles that will be appI|ed to clalms for o
damages. When applicable, a deductible will be subtracted from your total
claim and you will be pald the balance subject to appllcable coverage

limits. , Lo

. You may be able to reduce your premlum by |ncreas|ng your ,
deductlble Contact your producer (agent) or msurer ‘for detalls .

‘NOTICE: Th|s pollcy does set forth a separate deductlble for covered | |

losses caused by wmd as def‘ ned in the poI|cy

FM2.0.10051109 | I © pagetofs
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Separate Deductible Examples—Hurricane, Wind or Named Storm Damage.

f apphcable the foIlowmg |Ilustrates how a separate deductlble applymg to ,
hurrlcane wund or named storm damage is apphed under your policy:

The followmg assumes no co-insurance penalty and a 2% hurricane, wmd
or named storm deductible. The amounts of loss to the damaged property
are $50 000 (buuldmg) and $20 000 (busmess personal property)

Limits oflnsurance on bU|Id|ng RS o o $100 000 00

- Total amount of building loss - TR } $ 50,000.00
“Less 2% deductible ($100,000 X 02) FEE :-§ : i2,000.0"’0

) Net payment to msured for buﬂdmg loss . .$48,000.00

,,‘lelts of insurance on the busmess personal property E $ 50,000. 00
Total amount of business personal property Ioss L '$ 20,000.00

Less 2% deductlble ($50 000 X 02) - S § 1,000 00

‘Net payment to msured for busmess personal ; B
property Ioss o co B R $‘ 19,000.00 ‘

o Total net payment to msured for bwldlng and busmess ,
, personal property loss ($48 000 + $19 000) S $ 67 000 00 '

TO SEE EXACTLY HOW YOUR SEPARATE HURRICANE WIND OR NAMED
STORM DEDUCTIBLE WILL APPLY PLEASE REFER TO YOUR POLICY -

I-IMITATIONS OR EXCLUSIONS UNDER THIS POLICY

 FLOOD — Flood damage is not covered regardless of how caused, when

o ~ flood is the peril that causes the loss. Flood water includes, but is not -

‘limited to, storm surge, waves, tldal water overﬂow of a body of water

~ whether drlven by wind or not

FIood lnsurance ‘may be ava|lable through the Natlonal Flood ’
‘lnsurance Program (NFIP).  NFIP flood insurance may provrde coverage for
“damage to your dwelling or buudmg andIor contents subject to the ,
' coverage I|m|ts and terms ofthe policy. :

Excess Flood Insurance may be available under a separate pollcy,
~ from this or another insurer, if the amount of the prlmary flood msurance |s :
not enough to cover the value of your property ’ :

You ‘may contact your producer (agent) or msurer for more '
mfonnatlon on the NFIP and excess flood msurance S ‘

 Em20100s1108 |  pagezofs




MOLD Damage caused solely by mold |s not covered under thls pollcy o

**FOR ALL OTHER LIMITATIONS OR EXCLUSIONS REFER TO YOUR -
POLICY FOR COMPLETE DETAILS ON TERMS AND I?ROVISIONS**

" EFFECTIVE JANUARY 1, 2010.

FM20.10051109 .~ . . Page3of3




THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

POLICY NUMBER: PPP0064440
COVERAGE PARTS AFFECTED: ALL

MINIMUM EARNED PREMIUM

It is agreed that a minimum earned premium of $ 21,303 applies in the
event of cancellation of this policy.

CFS.ME 0306




IL0017 11 98

IL0017 1198

COMMON POLICY CONDITIONS

All Coverage Parts included in this policy are subject to the folldwing conditiohs.

A. Cancellation

1. The first Named Insured shown in the Declara-

tions may cancel this policy by mailing or deliv-

ering to us advance written notice of cancella-
tion.

2. We may cancel this policy by mailing or deliv-
ering to the first Named Insured written notice
of cancellation at least:

a. 10 days before the effective date of can-
cellation if we cancel for nonpayment of
premium; or

b. 30 days before the effective date of can-
cellation if we cancel for any other reason.

3. We will mail or deliver our notice to the first
Named Insured's last mailing address known to
us.

4. Notice of cancellation will state the effective
date of cancellation. The policy period will end
on that date.

5. If this policy is cancelled, we will send the first
Named Insured any premium refund due. If we
cancel, the refund will be pro rata. If the first
Named Insured cancels, the :refund may be
less than pro rata. The canceliation will be ef-
fective .even if we have not made or offered a
refund.

6. If notice is mailed, proof of mailing will be suffi-
cient proof of notice.

. Changes

This policy contains all the agreements between
you and us concerning the insurance afforded.
The first Named Insured shown in the Declarations
is authorized to make changes in the terms of this
policy with our consent. This policy's terms can be
amended or waived only by endorsement issued
. by us and made a part of this policy.

. Examination Of Your Books And Records
We may examine and audit your books and rec-

ords as they relate to this policy at any time during -

the policy period and up to three years afterward.

D. Inspections And Surveys

1. We have the right to:
a. Make inspections and surveys at any time;

Copyright, Insurance Services Office, Inc., 1998

~b. Give you reports on the conditions  we find;
and

c. ‘Recommend changes.

2. We are not obligated to make any inspections,

. surveys, reports or recommendations :and any

such actions we do undertake relate only to in-

surability and the premiums to be charged. We

do not make safety inspections. We do not un--

dertake to perform the duty of any person or

organization to provide for the health or safety

" of workers or the public. And we do not warrant
that conditions:

a. Are safe or healthful; or

b. Comply with laws, regulations, codes or
standards. 1

3. Paragraphs 1. and 2. of this condition apply not

~only to us, but also to any rating, advisory, rate
service or similar organization which makes in-
surance inspections, surveys, reports or rec-
ommendations. '

4. Paragraph 2. of this condition does not apply to
any inspections, surveys, reports or recom-
mendations we may make relative to certifica-
tion, under state or municipal statutes, ordi-
nances or regulations, of boilers, pressure ves-
sels or elevators.

. Premiums

The first Named Insured shown in the Declara-
tions:

1. Is responsible for the payment of all premlums
and

2. Will be the payee for any return premlums we
pay.

. Transfer Of Your Rights And Duties Under This

Policy

Your rights and duties under this policy may not be
transferred without our written consent except in
the case of death of an individual named insured.

I you die, your rights and duties will be transferred

to your legal representative but only while acting
within the scope of duties as your legal represen-
tative. Until your legal representative is appointed,
anyone having proper temporary custody of your
property will have your rights and duties but only
with respect to that property. ‘

Page 1 of 1




Policy Number
PPP0064440
ENDORSEMENT
- C&F SPECIALTY
Named Insured EXPLO SYSTEMS, INC. ' Effective Date; 01-22-2010
: 12:01 A.M., Standard Time
AgentName CRUMP INS SVS-DALLAS : Agent No. 80970

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

FUNGUS, WET ROT, DRY ROT AND BACTERIA EXCLUSION

This endorsement modifies insurance provided under the following:

PROPERTY COVERAGE FORM

A. The following exclusion is added and is therefore not a Covered Cause of Loss: -

“Fungus”, Wet Rot, Dry Rot and Bacteria

- Presence, growth, prollferatlon spread or any actlwty of “fungus, wet or dry rot or
bacteria.

But if “flungus”, wet or dry rot or bacteria results in a “specified cause of loss”, we
will pay for the loss or damage caused by that “specified cause of loss”.

This exclusion does not apply when “fungus”, wet or dry rot or bacteria results
from fire or lightning.

B. The following DEFINITION is added:

“Fungus” means any type or form of fungus, including mold or mildew, and any
microtoxins, spores, scents or by-products produced or released by fungi.

All other terms and conditions of this Policy remain unchanged.

(The information below is requnred to be completed only when this endorsement is issued subsequent to the policy effective date).
Effective , this endorsement forms pan of Pohcy Number

of

issued to:

Endorsement No:

Authorized Representative

'FM 600.0.1192 08 05




POLICY NUMBER PPP0064440 IL 09 53 01 08

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.
EXCLUSION OF CERTIFIED ACTS OF TERRORISM

This endorsement modrfles msurance provrded under the toIIowmg

BOILER AND MACHINERY COVERAGE PART :
COMMERCIAL INLAND MARINE COVERAGE PART
COMMERCIAL PROPERTY COVERAGE PART
CRIME AND FIDELITY COVERAGE PART
EQUIPMENT BREAKDOWN COVERAGE PART
STANDARD PROPERTY POLICY

- SCHEDULE

The Exception Covering Certain Fire Losses (Paragraph C) applies to property located in the following state(s),
if covered under the |nd|cated Coverage Form, Coverage Part or Policy:

State(s) ; Coverage Form, Coverage Part Or Policy

Information required to complete this Schedule, if not shown above, will be shown in the Declarations.

A. The following definition is added with respect to B. The following exclusion is added:

IL 0953 0108

the provisions of this endorsement:

"Certified act of terrorism" means an act that is
certified by the Secretary of the Treasury, in con-
currence with the Secretary of State and the Attor-
ney General of the United States, to be an act of
terrorism pursuant to the federal Terrorism Risk
Insurance Act. The criteria contained in the Terror-
ism Risk Insurance Act for a "certified act of terror-
ism" include the following:

1. The act resulted in insured losses in excess of
$5 million in the aggregate, attributable to all
types of insurance subject to the Terrorism
Risk Insurance Act; and

2. The act is a violent act or an act that is dan-
gerous to human life, property or infrastructure

and is committed by an individual or individuals -

as part of an effort to coerce the civilian popu-
lation of the United States or to influence the
policy or affect the conduct of the United States
Government by coercion.

~ © IS0 Properties, Inc., 2007

'CERTIFIED ACT OF TERRORISM EXCLUSION

We will not pay for loss or damage caused directly
or indirectly by a "certified act of terrorism". Such
loss or damage is excluded regardless of any
other cause or event that contributes concurrently
or in any sequence to the loss.

. Exception Covering Certain Fire Losses

The following exception to the exclusion in Para-
graph B. applies only if indicated and as indicated
in the Schedule of this endorsement.

If a "certified act of terrorism" results in fire, we will

_pay for the loss or damage caused by |that fire.

Such coverage for fire applies only to direct loss or

- damage by fire to Covered Property. Therefore, for
-.example, the coverage does not apply to insur-
-ance provided under Business Income and/or Ex-

tra Expense. coverage forms or endorsements
which apply to those forms, or to the Legal Liability
Coverage Form or the Leasehold Interest Cover-
age Form.
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If aggregate insured losses attributable to terrorist

© acts certified under the Terrorism Risk Insurance

Act exceed $100 billion in a Program Year (Janu-
- ary 1 through December 31) and we have met our
insurer deductible under the Terrorism Risk insur-

-ance Act,’we shall not be liable for the payment of

any portion of the amount 6f such losses that ex-
- ceeds $100 billion, and in such case -insured
losses up to that amount are subject fo pro rata al-

~location in accordance with  procedures estab-

- lished by the Secretary of the Treasury.

,,,,,,

© 180 Propetties; inc., 2007

D. Application Of Other Exclusions

The terms and I|m|tat|ons of any terrorlsm exclu-
.. sion, -or the inapplicability -or omission of a terror-
“ism echusnon ‘do not serve'to create ‘coverage for
. ..anyloss Wthh would otherwise be excluded under
. this Coverage Part or Policy, such as losses ex-

cluded by the Nuclear Hazard Exclusion or the
War And Military ‘Action Exclusion.

IL 09530108 -
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POLICY NUMBER: PPP0064440 ‘
4L 09 85 01 08

THIS ENDORSEMENT IS ATTACHED TO AND MADE PART OF YOUR POLICY IN
RESPONSE TO THE DISCLOSURE REQUIREMENTS OF THE TERRORISM RISK
INSURANCE ACT. THIS ENDORSEMENT DOES NOT GRANT ANY COVERAGE OR
CHANGE THE TERMS AND CONDITIONS OF ANY COVERAGE UNDER THE POLICY.

DISCLOSURE PURSUANT TO TERRORISM RISK
INSURANCE ACT

SCHEDULE

Terrorism Premium (Certified Acts) $ N/A

This premium is the total Certified Acts premlurh attributable to the followmg Coverage Part(s), Cover-
age Form(s) and/or Policy(s):

| Additional information, if any, concerning the terrorism premium:
YOU HAVE REJECTED COVERAGE FOR CERTIFIED ACTS OF TERRORISM. THIS POLICY CONTAINS ONE
OR MORE EXCLUSIONS THAT APPLY TO SUCH ACTS.

Information required to complete this Schedule, if not shown above, will be shown in the Declarations. \ :

A. Disclosure Of Premium C. Cap On Insurer Participation In Payment Of

IL 09 85 01 08

In accordance with the federal Terrorism Risk In-
surance Act, we are required to provide you with a
notice disclosing the portion of your premium, if
any, attributable to coverage for terrorist acts certi-
fied under the Terrorism Risk Insurance Act. The
portion of your premium attributable to such cov-
erage is shown in the Schedule of this endorse-
ment or in the policy Declarations.

. Disclosure Of Federal Participation In Payment
Of Terrorism Losses

The United States Government, Department of the
Treasury, will pay a share of terrorism losses in-
sured under the federal program.- The federal
share equals 85% of that portion of the amount of
such insured losses that exceeds the applicable
insurer retention. However, if aggregate insured
losses attributable to terrorist acts certified under
the Terrorism Risk Insurance Act exceed $100 bil-
lion in a Program Year (January 1 through De-
cember 31), the Treasury shall not make any
payment for any portion of the amount of such
losses that exceeds $100 billion.

© IS0 Properties, Inc., 2007

Terrorism Losses

If aggregate insured losses attributable to terrorist
acts certified under the Terrorism Risk Insurance
Act exceed $100 billion in a Program Year (Janu-

ary 1 through December 31) and we have met our

insurer deductible under the Terrorism Risk insur-
ance Act, we shall not be liable for the payment of
any portion of the amount of such losses that ex-

. ceeds $100 billion, and in such case! insured

losses up to that amount are subject to pro rata al-

" location in accordance with procedures estab-

lished by the Secretary of the Treasury.

Pa§e1 of1
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COMMERCIAL PROPERTY
' N CP00100402

BUILDING AND PERSONAL
PROPERTY COVERAGE FORM

Varrous provrsrons in thrs pohcy restrrct coverage Head the entlre pohcy carefuIIy to determrne nghts dutres and

what is: and is not covered.

‘Throughout this pohcy the words "you and "your" refer to the Named Insured shown in the Declaratlons The

words "we", "us" and “our" refer to'the: Company providing this insurance.
Other words and phrases that appear in quotatron marks have specrat meanrng Hefer to Sectlon H Defrmtrons

A. Coverage

‘We will pay for direct physlcat loss of or damage to
‘Covered Property at the premises described in the
‘Declarations caused by or resultlng from any Cov-
ered Cause of Loss. . :

1. Covered Property , :
- Govered Property -as used in thrs Coverage

- Part, - means the type -of property described in

-:this ‘Section, A.1., and limited in A.2., Property
. -Not Covered, if a Limit of Insurance is shown in
- ::the'DecIarations for that type -of property.

o a Bu|ldmg, meanrng the building of structure
‘- described in the Declaratrons includlng

(1) Completed addrtlons , ~
- ;(2) Fixtures, including outdoor flxtures
(3) Permanently installed:
(a) Machinery and '
(b) Equipment; .

) Personal property owned by you that is
used to maintain or service the building
“or structure or its premlses tnctudrng

‘(@) Fire extrngulshmg equment
' (b) Outdoor furniture;
- A{e) Floor coverings; and

(d) Appliances used for krefrlgeratrng,

- ventilating, cooking, drshwashrng or
{aundering; o

;(5) 1f not covered by other msurance
(a) Additions under construction, altera-

tions ‘and repalrs to the burldung or

structure

CP 001004 02 ~ ©IS0 Properties, Inc.; 2001 Page 10f 14 -

(b) Materials, equrpment supplres and
‘temporary structures, on or within
100 feet of the described premises,
used for making additions, altera-
tions -or repalrs to the bu|Id|ng or
~structure. .

b Your Business Personal Property located

in"or on the building described in the Decla-

_ . .rations or in the open (or in a vehicle) within
100 feet of the described premises, con-
- sisting of the following unless otherwise
- gpecified 'in the Declarations ‘or on the Your

Business Personal Property Separatron of

- Coverage form: -

(1) Furniture and frxtures

@ Machrnery and equrpment'
B )] "Stock"; “

(4) All ‘other personal property oWned by
you and used in your business; -

(5) Labor, materials or services furnished or

arranged by you on personaI property of
~others;” ¢

,:‘(6) Your use interest as tenant in tmprove-

ments and -betterments. improvements
- and betterments are fixtures,: alteratlons
- installations -or additions: .

(a) Made a part of the building .or struc-
< ture you occupy but do not own; and

(b) You acquired of made at your ex-
pense but cannot legally remove;

o (7) Leased pérsonal property for which you

have -a contractual responsibility to in-
sure, ‘unless otherwise provided for un-
der Personal Property of Others.

I
i
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e
“(1) In your care, custody or control; and

(2) Located in or on the building described - -
in the Declaratlons ‘or'in the open (orin-
a vehicle) within-.100 feet of the de-.

Pe‘rsonayl PropertS} Of Others that is:

scribed premrses

, ~.However, our payment'for loss of or dam-

age to personal property of others will only
.be for the account of the owner of the prop-

oy,

2 Property Not Covered o
Covered’ Property does not |nclude

h.

x

.~ Accounts, : bills, currency,. food stamps or

-other evidences of debt, money, notes or

securities. - Lottery tickets held for sale are

not securities;

Animals, “unless owned by others and
-boarded by you, or'if owried by you, only as

- "stock" while inside of buildings; . - -

‘AutOmoblles he|d for sale:

.,Z’Bndges roadways walks patlos or other
_paved surfaces; .

.- Contraband, or property in the course of
- illegal transportation or trade; -

The cost of excavatlons gradlng, backfllllng
or filling; :

Foundations - of bU|Id|ngs structures ma-
chinery or boilers if thelr foundatrons are
below:

(1) Fhe |owest basement floor or &

(2) The surface of the ground if there is no
basement '

Land (|nc|ud|ng land on WhICh the property
. is located), water, growing crops or lawns;

Personal property wh||e alrborne or water-
borne; - ¢

Bulkheads, prlungs piers, wharves or docks;

. Property that ‘is* covered ‘under another

- ‘coverage form of this or any other policy in
- which it is more specifically described, ex-
- .~cept :for. the excess of the amount due

. page2of14

(whether you can collect on it or not) from

. 1that other insurance;

'Retalnlng walls that -are not part of a build-
ing: ,
Underground pipes, ques or dralns

© I1SO Properties, Inc., 2001

n. Electronic data, except as provided under

Additional . Coverages — Electronic Data.

" ‘Electronic data means information, facts or
- computer programs stored as or on, created
" or used on, or transmitted to or from com-

puter software (including systems and ap-

" -plications software), on hard or floppy disks,:
CD-ROMs, tapes, drives, cells, data proc-
.. essing .devices or any other repositories of
computer software ‘which are used - with
" electronically controlled ~equipment. . The
~ term computer programs, referred to in"the

foregoing description of electronic data,

means a set of related electronic .instfuc- -

tions which direct the operations and func-
tions of a computer or device connected to
it, which ‘enable the computer or device to
receive, process, store, retrieve or send
data. This Paragraph n., does not apply to
your "stock" of prepackaged software. - .

. The cost 16 replace or restore the informa-

tion on valuable ‘papers and records, in-

~cluding those which exist as electronic’data.
“Valuable papers and ‘records “include but

are not limited to proprietary information,

-+ .. books of account, deeds, manuscripts, ab-

stracts,. drawings .and card .index systems.
Refer to the Coverage Extension for Valu-
able Papers And ‘Records (Other Than

“Electronic: Data) for limited coverage for

valuable papers and records other than
those which exist as electronic data.’

. Vehicles ' or self-propelled machines (in-

cluding aircraft or watercraft) that:

(1) Are licensed for use on public roads; or
‘(2) Are operated princi‘patty'/away from the

~ described premlses
This paragraph does not apply to

(a) Vehicles or setf-propelled ‘machines or
autos you’ manufacture process or
warehouse; :

' (b) Vehicles  or - self- propelled machines,

other than autos, you hold for sale;

(¢) Rowboats or canoes out of water at the

‘described premises; or

: (d) Trarlers but only to the extent provrded

for in- the Coverage Extension for Non-
Owned Detached Trailers.

CP 00100402
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q. The following property while outside of
buildings:

(1) Grain, hay, straw orother crops

(2) Fences, radio or television ~antennas
(including satellite “dishes) -and their
lead-in wiring, masts or towers, signs
(other than signs attached to buildings),
trees, shrubs or plants (other than
"stock" of trees, shrubs or.plants), all
except as prowded m the Coverage Ex-
tensions. -

3. Covered Causes Of Loss

See apphcabie Causes of Loss FOrm as shown
in the Declarations.

4, Additional ‘Coverages
a. Debris Removal-

(1) ‘Subject to Paragraphs (3) and (4), we
will pay your expense to remove debris

" of Covered Property -caused by or re-
sulting from a Covered Cause of Loss
that occurs during the policy period. The
expenses ‘will be paid only if they are re-
ported to us in writing within 180 days of
the date-of direct physical Ioss or dam-

age. _
(2) Debris Removal does not appIy to costs
to: '
(a) Extract "poIIutan’rs from land or
water; or

(b) Remove, restore or rep|ace polluted
land or water.

~(3) Subject to the exceptlons in Paragraph

(), the following provisions -apply:

(a) The most we will pay for the total of
direct physical loss or damage plus
~ debris removal expense is the Limit
~ of Insurance applicable to the Cov-
~ “ered Property that has sustamed loss

- or damage

(b) Subject to (a) above, the amount we
will pay for debris removal expense
is limited to 25% of the sum of the

- -deductible plus the amount that we
.. . pay for.direct physical loss or dam-
. .age to the Covered Property that has

- sustained loss or damage.

(4) We will pay up to an additional $10,000
for debris removal expense, for each lo-
cation, .in any one occurrence of physi-
cal loss or damage to Covered Property,

if one or both of the foIIowmg cnrcum-'

stances apply:

‘Example #1

- © IS0 Propertties, Inc.; 2001 .

(a) The total of the actual debris removal
expense plus the amount we pay for
direct physical loss ‘or damage ex-

ceeds the Limit of Insurance on the .

Covered Property that has sustamed
loss or damage.

(b) The actual debris removai‘expense
exceeds 25% of the sum of the de-
ductible plus the amount that we pay
for direct physical loss or damage to
the Covered Property that has sus-
tained loss or damage.

~ Therefore, if (4)(a) and/or (4)(b) apply,

* our total payment for direct physical loss
or damage and debris removal expense

.~ may reach but will never exceed the
* Limit of Insurance on the Covered Prop-

~ ‘erty that has sustained Ioss or damage
- plus $10,000.

‘_ (5) Examples

The . fo|lowmg examples assume that
there’is no coinsurance penalty:

Limit of Insurance $ 90,000
Amount-of Deductible % 500
Amountof Loss ~ ' $ 50,000
Amiount of Loss Payable _ $ 49,500
j ($50,000 - $500)
Debris Removal Expense *$ 10,000
Debris Removal Expense ‘
Payable $ 10,000

($10,000is 20% of $5o 000)

* The debris removal expense is less than

25% of the sum of the loss payable plus

- the deductible. The sum of the loss pay-

~.able and the debris' removal expense

($49,500 +.$10,000 = $59,500) is less

than the Limit of Insurance. Therefore

' the full ‘amount of debris removal ex-

- pense is payable in accordance with the
. terms of Paragraph (3).

Pa91e 3of14
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Example #2

: ‘;L|m|t of tnsurance $ 90,000

- Amount of Deductible " $ 500
" Amount of Loss $ 80,000
- Amount of Loss Payable - .. % 79,500
SRR 5‘7($eo 000 - $500)
Debris Removal Expense $ 30,000
Debris Removal ExpenSe R ‘ '
Payable L L

o : e r;,B‘asic Amourt . . $ 10,500 -

“A‘dditio‘nal Amourtt $ 10,000

. The basnc amount payable for debns
removal .expense .under the terms of

Paragraph (3) is calculated as follows:

'$80,000 {$79,500 .+ $500) x .25 =
~ $20,000; capped at $10,500." The cap
~applies because thesum 'of the loss

~ipayable ($79,500) and the basic amount

E payable for debris -removal expense .
($10,500) cannot exceed the lelt of In- ’

.- surance ($90,000).

" The additional amount: payable for de-
- btis removal expense is provided in ac-
cordance with the terms of Paragraph

(4), because the debris removal ex-
- ‘pense ($30,000) exceeds 25% of the
- loss . payable . plus -the - deductible.

($30, 000 is 37.5% of $80,000), and be-

~cause the sum of the loss payable and‘
“-debris removal expense ($79,500 +

$30,000 = $109,500) would exceed the

Limit of insurance ($90,000). The addi-

- tional amount of covered debris removal

- expense-is $10,000, the maximum pay-

~able under Paragraph (4). Thus the total

payable “for debris removal expense in

- this “example 'is $20,500; $9,500 of the
debris removal expense is'not covered.

b. ~Preservat|on oOf Property

+ Ifit is necessary to move Covered Property

from the described premises to preserve it
- from loss or damage by a Covered Cause
of Loss, we will pay for any direct physical
loss or damage to that property:

(1) While it is being moved or while tempo-
rarily stored at another location; and

(2). Only if the loss or damage occurs within

30 days after the property is first moved.

Page 4 0f 14
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. Fire Department Service Charge

When the fire department is -called to save
ot protect Covered Property from a Covered

.~~~ -Cause of Loss, we will pay up to $1,000 for
- your liability for fire department ‘service

~charges:

Ca

(1) Assumed by contract or agreement prior

Yo loss; or

© Required by local ordmance

No Deductible apphes to this Additional
Coverage.

. Pollutant Clean Up And Removal

We will pay your expense to extract pollut-
ants" from land or water at the described

premises if the discharge, ‘dispersal, seep--

age, migration, release or escape of the

..~ "pollutants” is caused by or results from a
. .Covered Cause of Loss that occurs during
. -the policy period. The expenses will be paid

only if they are reported to:us in writing

within 180 days of the .date on which the -

Covered Cause of Loss occurs.
This ‘Additional Coverage does not apply to

‘i costs to test for, monitor or assess the ex-

istence, concentration or effects of "pollut-

.+ ants". But we will pay for testing which -is

performed in the course of extracting the
"poliutants” from the land or water.

The most we will pay under this Additional
Coverage for each described premises is

$10,000 for the 'sum of all covered ex-
penses arising out of Covered Causes of
~Loss occurring during each separate 12
‘:month period of this policy.”

. Increased Cost Of ‘Constriiction

(1) This Additional Coverage applies only to
‘buildings to which ‘the Replacement

Cost Optional Coverage applies.
(2) In the event of damage by a Covered

Cause of Loss to a building that is Cov-
ered Property, we will pay the increased
costs incurred to:comply with enforce-

*  ment of an ordinance or iaw in the
~ course of repair, ‘rebuilding or replace-
“.ment of damaged parts of that property,

~ . "subject to the limitations stated in e.(3)
; through e(g) of this Addmonal Cover-
L f,'age : , ,
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The ordinance or law referred to in e.(2)

.of this Additional Coverage is an ordi- -
..nance or law that regulates the con-
- struction or repair of buildings or estab- -

~lishes zoning or land use requrrements

-4

(5)

- (b) 'An‘y_cost's associated with the en-

(6)

at the described premises, ‘and is in
force at the time of loss.

Under this Additional Coverage “we will
‘nhot pay any costs due to an ord|nance or
law that: . :

(a) You were reqmred to comply with
 before the loss, even when the
" building was undamaged ‘and

(b) You failed to comply with.

Under this Additional Coverage we will
not pay for:

. (a) The enforcement of any ordinance or

law which requires demolition, repair, -

replacement, ‘reconstruction, remod-
eling or remediation of property due
to contamination by ‘"pollutants™ or
due to the presence,” growth, proilif-
eration, ~spread or any activity of
“fungus", wet or dry rot or bacteria;
or

forcement of an ordinance or law
~ which requires any insured or others
~ to test for, monitor, clean up, remove,
--contain, treat, detoxify or neutralize,
or in any way respond to, or assess
the effects of "poliutants”, "fungus",
wet or dry rot or bacteria.

‘The most we will pay under this Addi-
tional .Coverage, for each' described

. building insured under this Coverage

(7’
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Form, is $10,000 or 5% of the Limit of
Insurance applicable to that building,

~whichever is less. if 2 damaged building

is covered under a blanket Limit of In-
surance which applies to more than one
‘building or item of property, then the
most we will pay.under this ‘Additional
Coverage, for that damaged building, is
the lesser of: $10,000 or 5% times the
value of the damaged building as of the
time of loss times the applicable coin-
‘surance percentage.

The amount payable under this Addi-
tional Coverage is additional insurance.
With respect 1o thls Addltlonal Cover-
age:

(a) We will not pay tor the Increased
Cost of Construction:

(i) Until the property is actually re-
paired or replaced, at the same or
another premises; and

(ii)Unless the repairs or replace-
ment are made as soon as rea-
sonably possible after the loss or
“damage, not to éxceed two years.
“We may extend this period in
 writing dunng the two years.

(b) If the burldlng is repalred or replaced
at the same premises, or if you elect
to rebuild at another premises, the
most we will pay for the Increased

- Cost of Construction, subject to the
“provisions of e.(6) of this Additional

~ Coverage, is the increased cost of
“construction aft the same premises.

‘ ‘ (c) if the ordrnance or law requires relo-

(8)

cation to another premises, the most
~ we will pay for the Increased Cost of
" . Construction, - subject to the provi-
sions of e.(6) of this Additional Cov-
efage,-is the increased cost of con-
-Btruction at the new premises.

This Additiorial Coverage is not subject
to the terms of the Ordinance’ or Law

" Exclusion, to the extent that such Exclu-

7 sion would conflict with the provrsmns of
this Additional Coverage.

®

The costs addressed in ‘the Loss Pay-
ment and Valuation ‘Conditions,  and the
Replacement ‘Cost Optional Coverage
in this Coverage Form, do not include

¢ " the :increased cost »attributable to en-

-forcement of an ordinance or law. The

amount- payable under this Additional

-+ Coverage, as stated in e, (6) of this Ad-

O

3)
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ditional Coverage, is not subject to such
limitation. !

f -Electronic Data

Under this” Addmonal Coverage elec-
tronic data has the meaning described
‘under Property Not Covered Electronic

. Data.. "o < r
: ,(2)

Subject to the provisions of this Addi-
tional Coverage, we will pay for the cost
to replace - or restore electronic data
which has been destroyed or corrupted
by a Covered Cause of Loss.' To the
extent that electronic data is ' not re-
placed or restored, the loss will be val-
-ued at the cost of replacement of the
media on which the electronic data was

 stored, with blank media of substantrally

|dent|ca| type. . .

The Covered Causes of Loss apphcable
to Your Business Personal Property ap-
ply to this Additional Coverage — Elec-
tronic Data, subject to the followmg

t
t «
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k ,,t,(a) lf the Causes Of Loss — Special
.- .Form applies, coverage under ‘this

. -Additional Coverage ‘Electronic

Data .is limited .to the “"specified

. causes of loss" as defined in that

- form, ‘and Collapse as set forth in
“that form. :

(b) if the Causes Of Loss — Broad Form

. applies, coverage under this Addi-

" tional Coverage — Electronic Data in-
..cludes Collapse as set forth in that
.. form." ;

L (c) If the Causes Of Loss Form is en-

"~ dorsed to add a Covered Cause of
_Loss, the additional Covered Cause
~ of Loss does not apply to the cover-
. "age provided under this Additional
Coverage ~ Electronrc Data.

"~ -(d) The Covered Causes of Loss include
- -..a virds, -harmful .code or similar in-
~ struction introduced into or enacted
. _on a computer. system {including
~ . electronic data) or a network to
which it is connected, designed to
damage or destroy any part of the
-system or disrupt its normal opera-
" tion.But there is rio coverage for loss
"or damage caused by or resulting
“from manipulation ‘of a  computer
“system (including electronic data) by
“any employee, including ‘a temporary
“or leased employee, -or by an entity
- retained by 'you or for you to inspect,
- design, install, modify, maintain, re-
pair or replace that system

(4) The most we will pay under this Addi-
tional Coverage ‘- Electroni¢ 'Data is

- -$2,600 for all loss or damage sustained

~ -~ in any one policy year, regardless of the

‘number of occurrences of loss or dam-

age or the number of premises, loca-

~tions or computer systems involved. If

_loss payment on the first' occurrence
-..does not exhaust this amount, then the

" balance is available‘ for subsequent loss
or damage sustained in but not after that
“policy year.  With respect ‘to an occur-
. rence which begins in one policy year
~and continues or results in additional

. loss or damage in'a subsequent policy
year(s), all loss or damage is deemedto

""be sustained in the" policy year in which
the occurrence began
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5. Coverage Extensions -
_ Except as otherwise provrded the followmg

Extensions ‘apply to property located in or on
the building described in the Declarations orin -

" the open (or in & vehicle) wrthrn 100 feet of the
described premrses

o Ifa Coinsurance percentage of 80% or more
~_or, a Value Reporting period symbol, is shown
" in'the Declarations, you may extend the insur-

ance prowded by thrs Coverage Part as fol-

lows

a. Newly Acqurred or Constructed Property
(1) Burldmgs :

~If this policy covers Burldrng, you may
.extend that insurance to apply to:

(a) Your new buildings while being built
‘on the described premises; and

(b) Buildings . you acquire at locations,

-other than the described premises,
intended for; .- -
(i) ‘Similar use‘-as‘:the building de-
~ scribed in the Detlarations; or
(il) Use as a warehouse.

The most we will pay for loss or damage

. under this Extensron is $250,000 at each
burldlng

(2) Your Business Personal Property

~*(a) ¥ this policy covers Your Business
: Personal Property, you may extend
that msurance to apply to:

(r) “Business ° personal property,
including “such property ‘that you
newly acquire,-at any location you

~-acquire ‘other than at fairs, trade
'shows or exhibitions;

(n) Business personal property,

. ,including such property that you
_'newly acquire, Jocated at your
-.newly constructed or acquired
,burldlngs at -the location de-
. scribed in the Declaratrons or

(m) ‘Business personal property that
: you newly ‘acquire, Iocated at the ~
~described premises.

The most we will ,pay for loss or
:» damage - under this - Extension is
--$100,000 at each building.

(b) This Extension does not apply to:

(i) Personal property of others that is -
- ~temporarily in your possession in
. -the course "of installing- or per-

forming work on such property; or
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(ii) Personal property of others that is
temporarily in your possession in
the course of your manufacturing
.or wholesaling activities.

(3) Period Of Coverage
With respect to insurance on or at each
newly acquired or constructed property,
coverage will end when any of the fol-
lowing first occurs:
(a) This policy expires;

(b) 30 days expire after you acquire the
“property or begin ‘construction of that
*“part of the building that would quahfy
as covered property; or |

(¢) You report values to us.

We will charge you ‘additional premium

for values reported ‘from the date you
acquire the property or begin construc-

tion of that part of the building that would .

qualify as covered property

b. Personal Effects And Property of Others

You may extend the insurance that applies
& (o] Your Business Personal Property to ap-
ply to:-
(1) Personal effects owned- by you “your
officers, your partners or members, your
. -managers or your employees. . This ex-
- tension does not apply to loss or. dam-
age by theft. .

© (2) Personal property of others in your care,
custody or control. :

The most we will pay for loss ‘or damage

under this Extension is $2,500 at each de--

scribed premises.- Our payment for loss of
or damage to personal property of others
will only be for the account of the owner of
the property .

CP 001004 02
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-..>.€.. Valuable Papers And Records (Other

- Than Electronic Data)

(1) ‘You may extend: the insurance that
applies to" Your  Business Personal
Property to apply to the cost to replace
or restore the lost information on valu-
able papers and records for which dupli-
cates do not exist.-But this  Extension
.does ot adpply to valuable papers and

. -records which éxist as electronic data.

. :Electronic data has the meaning de-
~ scribed under -Property ‘Not Covered -
- Electronic Data:

(2) If the Causes Of Loss — Specua| Form
~_applies, coverage under this Extension
~is fimited to the “specified cduses of

loss" as defined in ‘that form, and Col-
lapse as set forth in that form.

(3) If the Causes Of Loss — Broad Form

. applies, coverage under this Extension
includes Collapse as set forth in that
form.

(4) Under this Extensuon the most we will
pay to replace or restore the lost infor-
 mation-is :$2,500 - at -each described
premises, unless’a higher limit is shown
.. ‘in‘the Declarations. Such amount is ad-
- ditional insurance. We will also pay for
the cost of blank matetial for reproduc-
-ing :the records {whether or not dupli-
cates exist), and (when there is' a dupli-
cate) for the cost of labor to transcribe or
"-'copy the records. The costs of blank
material and labor are subject to the ap-
plicable Limit of ‘Insurance on Your
Business - Personal Property and there-
fore coverage of such costs is hot addi-
~tional insurance.

~d. Property Off-Premises

(1) You may extend the insurance provrded
by this Coverage Form to apply to your
Covered Property while it is away from

-'the described premises, if it is: |
' (a) Temporarily at a location you do not
own, lease or operate; -
(b) In storage at a location you lease,
~ - . provided the lease was executed af-
- -ter the beginning of the current policy
-~ term; or ‘ 1‘

" (¢) Atany fair, trade show or exhibition.

(2) This Extension does not appIy to prop-
. ery:

(a) In or on a vehicle; or

|
|
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(b) ‘I the cére, custody or control of your
salespersons, unless the property is
-in such-care, custody or control at a
+:fair, trade show or exhibition.

(3) The most we will pay for loss or damage
B underthls Extension is $10 000.

e Outdoor Property

“-You may extend the insurance provided by
this Coverage Form to -apply ‘to your out-
. door fences, radio and television -antennas
. (including satellite dishés), -signs (other than
signs attached to buildings), -trees, shrubs
- and . plants “{other than "stock" .of trees,
- shrubs or plants), including debris” removal
expense, caused by or resulting from any of
the following causes -of loss if they are Cov-
ered Causes of Loss: |

(1) Fire;

@ Ughting;

“ (3) Explosion; ¢ ;
. (8) Riot or Civil Commotlon or

rl(s) Aircraft.

The most we will pay for loss or damage
- -under this Extension .is “$1,000, but not
. ‘'more than $250 for any one tree, shrub or
.+ plant.-These limits apply to any one occur-
< rence, regardless -of the types or number of
items lost or damaged in that occurrence.

f Non-Owned Detached Trailers
(1) You may extend the insurance that

-applies -to - Your -Business Personal
" Property -to apply to loss or damage to
,trailers that you .do not own, provided
that: - ;

(a) The traller is' used in your busmess

(b) The traileris in your care, custody or
~ ... .control at the premises described in
~-.. the Declarations; and
(c) ‘You have & contractual responsibility
- to pay for ioss:or damage to the
. trailer. -. .

' ~(2) We will not pay for any Ioss or damage
- that occurs: .

(a) While the traller is attached to any
motor -vehicle ‘or motorized convey-
ance, whether-or not the motor vehi-
cle or -motorized conveyance is in
motion;
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(b) During hitching “or unhitching opera-
-tions, or when a trailer becomes ac-
‘cidentally - unhitched from a motor
‘vehicle or motorized conveyance.

(3) The mostwe will pay for loss or damage
- . under this Extension is $5,000, unless a

: higher limit is shown in the Declarations. -

" {4) This 'insurance is ‘excess over . the
amount due (whether you can collect on
it or not) from any. other insurance cov-
_ering such property.

‘_ Each of these Extensmns is addmonal insurance
- unless otherwise indicated. The Additional Condi-

tion, Coinsurance,-does not apply to these Exten-
sions.

. Exclusions And Lim|tat|ons :

See applicable Causes of Loss Form as shown in

-the Declarations.
. Limits Of Insurance

The most we will pay for loss or damage in any
oneé occurrence is the apphcable Limit of Insurance

'shown in the Declarations.- :
“The ‘most we will pay for loss or damage to out-

door signs attached to buildings is $1 000 per sign

{n any one occurrence.

The limits applicable to the Fire Department Serv-
ice Charge and Pollutant Clean Up and Removal
“Additional Coverages are in addmon to the Limits

of Insurance.

‘Paymerits under the Preservation of Property Ad-

ditional Coverage will not increase the applicable

-Limit of Insurance. .
. Deductible

in any one occurrence of loss or damage (herem-

_ after referred to as loss), we will first reduce the
~amount of loss if required by;the Coinsurance

Condition or the Agreed Value Optional Coverage.
If the adjusted amount of loss is less than or equal
to the Deductible, we will not pay for that loss. If
the adjusted amount of loss exceeds the Deducti-
ble, we will then subtract the Deductibie from the
adjusted amount of loss, and will pay the resuilting
amount or the Limit of Insurance, whichever is
less.

When the otcurrence involves loss to more than
one item of Covered Property and separate Limits
of Insurance apply, the losses will not be com-
bined in determining application of the Deductible.
But the Deductible will be applied only once per
occurrence.
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Example No. 1:
(This exarnple assumes there is no cornsurance pen-

alty.)
Deductible:

, 8 250

Limit of Insurance — Bldg. 1: ~$ 60,000
Limit of Insurance — Bldg 2 $ 80,000
Loss to Bldg. 1: $ 60,100
'$ 90,000

Loss to Bldg 2:

‘The amount of Ioss to Bldg. -1 ($60 100) is less
than the sum ($60,250) of the Limit of Insurance
applicable to Bldg. 1 plus the Deductible.:

The Deductible will be subtracted from thé amount
of loss in calculating the loss payabte for Bldg 1:

$ 60 100 “
~__250 ‘

$ ;59,850 Loss Payable‘-'—Bldg. 1

The Deductlble apphes once per occurrence and
therefore is not subtracted in determining the
“amount of loss payable for Bldg. 2. Loss payable
for Bidg. 2 is the Limit of Insurance of $80,000.

Total amount of loss payable: $59 850 + 80,000 =

$139, 850

Example No. 2:

(This example, 100, assumes there is no comsurance
penalty.)

The Deductible and Limits ot Insurance are the same
as those in Example No. 1.

LosstoBldg. 1: § 70 000
(exceeds erlt of Insurance plus Deduct|b|e)
Loss to Bldg.2: $ 90,000
(exceeds Limit of Insurance plus Deductsble)
Loss Payable — Bldg. 1: $60,000 ‘
~ (Limit of Insurance) - L o
Loss Payable — Bldg. 2: = $80,000
(Limit of Insurance) - o
Total amount of loss payable ;
k $140, 000
E. Loss Conditions

~The following cond|t|ons apply in addition to the
Common Policy Conditions and the Commercial
“Property Conditions. . .

1. ‘Abandonment

“There can be no abandonment of any property
to us.

CP 00100402
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2. Appraisal -

if we and ‘you disagree on the- vaiue of the
property ‘or the amount of loss, either may
make ‘written demand for an appraisal of the
loss. In this event, each party will select a
«'competent and |mpart|a| appra|ser “The two

.. ::appraisers will select an umpire. if they cannot
. agree, either may request -that selection be
“,. smade by a judge of a court having jurisdiction.

- .The appraisers will state separately the value

~_of the property and amount of loss. If they fail
“to agree, they will submit their differences to
the umpire. A decision agreed to by, any two
~ will be binding. Each party will: o

a. Pay |ts chOSen appralser and y

~b. Bear the other expenses of the apprarsal
..and umpire equally. - . . |

If there is an appraisal, we will still retaln our
“right to’ deny the claim. :

3. Dutnes in The Event Of Loss Or Damage

~_a. You must see that the following are done in
"'+ the event of loss or damage to Covered
Property: '

(1) Notify the pohce if a Iaw may have been
broken. : |

(2) Give us prompt notice of the loss or
damage.” Include a descrlptlon of the
~ property involved.

(3) As soon as possible, glve us a descrip-
‘tion of how, when and where the loss or
damage occurred, !

(4) “Take all reasonable steps to protect the

- Covered Property from further damage,
and keep ‘a record ‘of your expenses

- -necessary to protect the Covered Prop-
erty, for consideration in the settlement
-of the -claim. This will not increase the
Limit of Insurance. However, we will not
- pay for any subsequent loss or damage
resulting from a cause of loss that is not
a Covered Cause of Loss. Also, if feasi-
ble, set the damaged property aside and
in the ‘best p0ss|ble order for examlna-
tion.

. (5) “At our request glve us comp|ete inven-

- tories of the damaged and undamaged

~ property. Include quantities, costs, val-
ues and amount of loss claimed.

(6) As often as may be reasonably required,
- permit us to inspect the property proving
the loss or damage and examine your
books and records.
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Also permit us to take samples of darn-

aged and undamaged . property for in-

.. ..-spection, testing -and analysis, and per-

. ~mit us o make coples from your books
~ -and records.- 2

~(7) Send us a SIgned sworn proof of loss

~‘containing the information we request to

- “investigate " the claim. You must do this

- within 60 days after our request. We will
supply you with the necessary forms.

1\';(8)"- Cooperate with us in the investigation or
. settlement of the claim.

b. We may examine any unsured under oath,
while not in the presence of any other in-
‘sured and at such times as may be rea-
‘sonably ‘required, -about any matter relating
to this insurance or the claim, including an
insured's books ‘and records. In the event of
an examination, an insured's answers must
,be signed.

4 i.oss Payment

a. In the event of loss or damage covered by
_this Coverage Form, .at our option, we will
. either: .

(1) Pay the vaIue of lost or damaged prop-

(2) Pay the cost ‘of repairing or repIaCing the
lost or damaged property, -subject to b.
below; : -

(3) Take all or any part of the property at an
. agreed or appraised value; or

A8y Repair, rebuild or replace the property
‘with other property of like kind and qual-
ity, subject to b. below..

" We will determine the value’ of lost or dam-
"~ aged property, or the cost of its repair or re-
' placement, in accordance with the applica-
- ble terms of the Valuation' Condition-in this
" Coverage Form or any applicable provision
" which ‘amends ot superSedes the Valuation

~ . Condition. -

b, The cost to repalr, rebuild or replace does

not include the increased cost attributable
to enforcement of any ordinance or law
“regulating the constructlon use or repair of

o 5any property.
c. We will give notice of our intentions within

30 days after we recerve the sworn proof of
IoSS o

" " d. We will not pay'you more than your finan-

cial interest in the Covered Property.

© IS0 Properties,“Inc., 2001 -

e. We may adjust losses with the owners of

- lost or damaged property if other than you.
If we pay the owners, such payments will -
satisfy your claims against us for the own-
ers' property. We will not pay the owners-
more than their financial interest in the
Covered Property.

" f. We may elect to defend you agamst suits

~arising from claims of owners of property
~We will do this at our expense.:

g. We will pay for covered loss or damage
- within 30 days' after we receive the sworn
‘proof of loss, if you have complied with all -
of the terms of this Coverage Part and:

~(1) We have reached agreement with you
-on the amount of loss; or .

(2) An appraisal award has been made.

. Recovered Property

If either you or we recover any property after
loss settlement, that party must give the other
prompt notice. At your option, the property will
be returned to you. You must then return to us

~ the amount we paid to you for the property. We

will pay recovery expensés -and the expenses

o repair the recovered property, subject to the
_ Limit of Insurance.

6. Vacancy

a. Description Of Terms

(1) As used in this Vacancy Condltlon the
term building and the term vacant have
the meamngs set forth in (1)(a) and -
" {1)(b) below: - ,

(a) When this po|iCy is issued to a ten-
ant, and with respect to that tenant's
. interest in Covered Property, building
‘means the unit or suite rented or
leased to the tenant. Such building is
-vacant ~when it does -not contain
enough business  personal propery

to conduct customary operatlons

(b) When this pollcy is issued to the
owner or general lessee of a build-
ing, building means the entire build-
ing. Such building is vacant unless at
least 31% of its total square footage
Is:

(i) Rented to a lessee or sub-lessee

and used by the lessee or sub-

“lessee to-‘conduct its customary
operations; and/or

(ii) Used by the’ ‘building  owner ‘to
- conduct customary operations.
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(2) Buildings under construction o renova- -

tion are not considered vacant.

b Vacancy Provisions -

* If the building ‘where’ foss or damage occurs
- has been vacant formore than 60 consecu-
~ tive days before that loss or damage oc-
Ceurst

(1) We will not pay for any loss or damage
caused by any of the following even if
they are Covered Causes of Loss:

 (a) Vandalism; L
(b) Sprinkier- leakage unless you have
' protected the system agarnst freez-
ing; : :

(c) Building glass breakage N

(d) Water damage
(e) Theft; or ‘

() Attempted theft.

(2) With respect to Covered Causes of Loss
~other than those listed in b.(1)(a)
~_through ‘b.(1)(f) above, we will reduce

" the amount we would othenmse pay tor

- the Ioss or damage by 15%
7 Valuatlon ‘ ‘

We will determine the value of Covered Prop-"

" “erty in the event of loss or damage as follows: -

a. At actual cash value as of the time of loss

or damage, except as provrded in b €., d.
and e, below. ... .

. b. If the Limit of" lnsurance for Buuldlng satis-
. fies the Additional Condition,. Coinsurance,
.. and the cost to repair or replace the dam-
.. aged building property is $2,500 or less, we
~ will pay the cost of bu1ld|ng repairs or re-

» placement

. The cost of bunldlng repalrs or replacement
does not include the increased cost attrib-
utable to enforcement of any ordinance or

law regulating the construction, use ‘or re-

pair of any property. However, the following
property will be ‘valued ‘at the actual cash
value even when attached to the burldmg

) Awnlngs or floor coverings;

22y “Appliances for refrlgeratlng, ventilating,
, cooking, dishwashing or laundering; or
/(3) Outdoor equipment or furniture.
¢. "Stock" you have sold but not delivered at
:the selling price less- discounts -and ex-
penses you otherwise would have had.
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~d. Glass at the cost of replacement with safety
~_ glazing material if required by law. |

e “Tenant's Improvements and Betterments at:

(1) Actual cash value of the lost lor dam-
aged property if you make repairs
- promptly. - o r

(2) A proportron of your orlgrnal cost if you
do not make repairs‘ promptly. We will

determine the propomonate Value as
follows:

(a) Multiply the original cost by the num- -

ber of days from the loss oridamage
to the expiration of the lease; and

(b) Divide the amount determined in (a)
~above by the number of days from
the iinstallation of improvements to
the expiration of the lease. |

f your lease contalns ‘a renewal option,
the expiration of the renewal optlon pe-
‘riod will replace the explratuon of the

5 Jease in this procedure. - |

(3) Nothlng if others pay for repalrs or re-
placement .

~F. Additional Cond|t|ons

“The following conditions apply in addltloh to the

~ - Common Policy Conditions and the Commercnal
: Property Conditions.- Coed l

1. Coinsurance . e

~* It ‘a Coinsurance percentage is shown in the
_ Declarations, the following condition applies.

" a. We will not pay the full amount of any loss if
~_the value of Covéred Property at the time of
‘loss . times the Coinsurance percentage
_shown for it in the ‘Declarations is greater

" than the Limit of Insurance for the property.

Instead, we will determine the most we will
pay ‘using the followmg steps

(1) Multiply the value of Covered Property
.. _at the time of loss by the Comsurance
percentage

(2) Divide the Limit of Insurance of the
property “by - the flgure determlned in
Step (1); .

a



(3) Multlply the' total amount of {oss before  Example
the application of any deductible, by the
- figure determined in Step (2); and .

S When: oo
‘ ‘;»f,,:(4) “Subtract the deductible from the flgure - - " Bldg.at Location No. 1 .-$ ~ 75,000
“+" ¢ determined in Step (3). - Bldg. at LocationNo.2 - -$ - 100,000 =
"~ We will pay the amount determined in Step Personal Property at pe i
. /() or the limit of insurance, whichever is . Location No. 2 $... 75,000
less. For the remainder, you will either have , . ~-$+ 250,000
= to rely on other msurance or absorb the loss S The Coinsurance per- ‘ L
yourself _ ' _centage foritis .. - . 90% -
, L The Limit of Insurance -
Example No 1 (Undermsurance) o for Buildings and Per- -
When The value of the prop- o sonal Property atLoca- - /-
ety is’ ; 7 $ 250,000 ~tion Nos. 1and2is = - - $ 180,000
=7 The Comsurance per- .. i The Deductible is - $ 1,000
-2t centage foritis - e 80% The amount of loss is: . L
"/ The Limit of Insurance - S Bidg. at Location No. 2 $ 30,000
- foritis -l £'$ 100,000 Personal Property at’ o
.o The Deductibleis . - « .. . $ 250 Location No. 2. - -1 $ 20,000
The amount of Ioss is .. .$ 40,000 , L . ... % 50,000
- Step (1): - $250,000 x 80% = $2oo 000 Step (1): ... $250,000 x 90% = $225,000
. {the mlnlmum.amount of msurance to .. -, {the minimum amount of insurance to
.. - - ..meetyour Coinsurance requirements) . .meet your Coinsurance requirements -
~ Step(2):  $100,000 . $200,000 = .50 . ..~ andto av0|d the penalty shown below)
- Step(3): $40,000x .50 =$20,000 , Step (2):  $180,000 » $225,000 = .80 -
' Step(4): $20,000-$250=$19,750 . . Step(3): $50.000x B0 =$40,000 .
We will pay no more than $19 750. The remammg - Step(4): . $40,000 —$1,000 = $39, 000
$20,250 is not covered. . . - o We will pay no more than $39,000. The remaunmg
Example No. 2 (Adequate Insurance) TR $11,000 is not covered. .
. ‘When: " The value of the prop- it 2. Mortgageholders .
st ety s Q-~,.~$ 250 OOO : a. Theterm mortgageholder mcludes trustee
‘The Comsurance per- S o o b We will pay for covered loss of or damage
.. centageforitis . . . - 80% ~ ~ tobuildings or structures to each mortgage-
The Limit of Insurance T " holder shown in the Declarations in their or-
- foritis . $,lq -200'000 © derof precedence, as interests may appear.
. The Dediictible is - ... % . 250 S
' Theamountoffossis . '$ . 40,000 ¢ The mortgageholder has the right to receive

 The minimum amount of insurance to meet o
" ..., -your Coinsurance reguirement is $200,000 d
.. ($250,000 x 80%). Therefore, the Limit of -
" Insurance in this Example is adequate and
no penalty applies. We will' pay no more
* than '$39,750 {$40,000 amoUnt of loss mi-
" nus the deductible of $250). -

b. .If one Limit of {nsurance apphes to two or
more separate items, this condition will ap-
ply to the total of all property to which the
limit applies.

The value of propérty is:”

foss' payment even if the mortgageholder

"~ has started foreclosure or similar action on
_the buudmg or structure s

.. If we deny your ‘claim because of your acts

. of because you have failed to comply with

.- - the terms of this Coverage Part, the mort-
.gageholder will still have the right to receive -

loss payment if the mortgageholder'

(1) Pays any premium due under this Cov-
_erage Part at our request if you have
- failed to do so;

(2) Submits a signed,’ ‘sworn proof of loss

within <60 days after receiving notice
~from us of your fdilure to d6 so; and -
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(3) Has notified us of any change in owner-
ship, occupancy or substantial change in
risk known to the mortgageholder.

All of the terms of this Coverage Part will
then apply directly to the mortgageholder.

. If we pay the mortgageholdér for any loss or
damage and deny payment to you because
of your acts or because you have failed to

- comply with the terms of thls Coverage

L C.

The terms of this Optional Coverage apply

. only to loss or damage that occurs:

(1) On or after the effective date of this
Optional Coverage; and

f“(z) Before the Agreed Value expiration date

2 Inflation ‘Guard

-shown in the Declarations or the policy
, expiration date, whlchever occurs first.

Part: a. The Limit of Insurance for property to which
e , \ this Optlonai Coverage applied will auto-
(1) ;r;eng”;gg%ﬁeg‘:‘g:;gf;?:éswugg5{; m: : [n;]atlcally EcreDase] bytithe annual percentage
: ~shown eclarations. s
-extent of the amount we pay; and - i ine Lec on |
' b "The amount of increase W||| be:

(2) The mortgageholder's right to recover
the full amount of the mortgageholder's
claim will not be impaired.

At our optlon we may pay to the mortgage-
holder the whole principal on the mortgage
plus any accrued interest. In this event,
your mortgage and note will be transferred
to us and you will pay your remalnlng mort-
gage debt to us.

. If we cancel this pohcy, we will give written
notice to the mortgageholder at least:

(1) 10 days before the effective date  of
cancellation if we cancel for your non-
payment of premium; or

(2) 30 days before the effectlve date of
cancellation if we cancel for any other

(2) The percentage of annual

Example:

If:

(1) The Limit of Insurance that applied on
- the most recent of the policy inception

- date, the policy anniversary date, or any

.. other policy change amending the Limit
-:of Insurance, times

increase
- -shown in the Declarations, expressed as
a decimal (example: 8 %is .08), times

(3) . The number of days since the beginning

.- of the'current policy year or the'effective
date of the most recent policy change
amendlng the Limit of lnsurance d:vuded
by 365 .

" The apphcable L|m|t of

e = o

_reason. ~ Insuranceis .. .-$ 100,000
g. If we elect not to renew this policy, we will ’ E;feaagguil percentage 1 89
give written notice to the mortgageholder at ‘ Th ;) f‘ d ' ; °
least 10 days before the exp|rat|on date of e e nur:n €r ol days
this policy. . since the beginning of
the policy year (or last |
G. Optional Coverages : ~__policy change) is , 146
If shown as applicable in the’ Declaratlons the fol- .. The amount of increase !
“lowing " Optional Coverages apply separately to . -is $1OO 000 x .08 x 146 ' ‘
each item. 3,200

L Agreed Value * e .

‘a. The Additional Condition, Coinsurance,
. .does. not apply to Covered Propery to
which this Optional Coverage applies. We
‘will pay no more for loss of or damage to

" that property than the proportion that the
‘Limit of Insurance under this Coverage Part

- for the property bears to the Agreed Value -
shown for it in the Declarations. '

b. If the expiration date for this Optional Cov-
erage shown in the Declarations is not ex-
tended, the Additional Condition, Coinsur-
ance, is reinstated and this Optional Cover-
age expires.

\
3 Replacement Cost - /|

“a.” Replacement Cost (without . deductlon for
depreciation) replaces Actual Cash' Value in

- the Loss Condition, Valuation, of this Cov-
'erage Form.

. b. This Opt|ona| Coverage does not apply to:
(1) Personal property of others;
(2) Contents of a residence;

CP 00100402 . © 1SO Properties, inc.; 2001
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(3) Works " of art anthues ‘or rare articles,
lncIudlng ‘etchings, pictures, = statuary,
“marbles, bronzes porcetalns and bric-a-
~brac; or ;

v;,;\(4) "Stock, ‘unless the |nc|ud|ng "Stock"
" option is shown in the Declarations.

" Under the terms of this Replacement Cost
Optional Coverage, tenants' improvements

and betterments are not considered to be

- the personal property of others

-+ ¢.:-You may make a claim for loss or damage t

covered by this insurance on an actual cash
value basis instead of .on a' replacement
- cost basis. In the event you elect to have
~ " loss or damage settled on an actual cash
.+ "value basis, you may still make a claim for
' the additional coverage: this Optlona| Cov-
" erage provides if you notify 'us of your intent
to do so within 180 days after the loss or

< damage: - :

~d. Wewill not pay ona replacement cost basis
. foranyloss ordamage: ¢

(1) Until ‘the ‘lost or damaged property is
~ actually repalred or repIaced and
" (2) Unless the repairs of replacement are

o .- made as soon as reasonably possible
. - afterthe loss or damage.

betterments, the following also app|y

(3) If the conditions in d.(1) and d.(2) above
‘are not met, the value of tenants' im-
_provements and betterments will be de-
termined as a proportron of your original
cost, as set forth in the Valuation Condi-
tion of this Coverage Form; and

- {(4) We will not pay for |oss or damage to
tenants' |mprovements and betterments
if others pay for repalrs or replacement

e " We will not pay more for loss or damage on

- a replacement cost basis than the |east of
: (1), (2) or (3), subject to f. below: - :

L “7.3‘(1) The Limit ‘of Insurance apphcable 1o the
-+ lost or damaged property,

| k""t(z) The cost to replace the Iostéor damaged
Pproperty with other property

(a) of comparab|e materlal and quallty,
‘and’ P

{b) Used for the same purpose; ‘or

: ‘(3) The amount actually spent that is nec-
' ‘essary to repair or rep|ace the lost or
damaged property.

' Pageldof1a’

With respect to tenants’ improvementsand?f
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If a‘building is rebuilt at a new premises, the

cost described in-e(2) above is limited to

the cost which would have been incurred if -
, the burldmg had been reburlt at the onglnalg
- -premises. .

... The cost of reparr or repIacement does not
. .-include "the increased :cost attributable to
- -enforcement of any ordinance .or law regu-
- lating the construction, use or repalr of any
- property.
-4, Extension Of Replacement Cost To
- Personal Property Of Others - -
a. If the Replacement Cost Optional Coverage
- .is shown as applicable in the Declarations, -
~-~then this Extension may also be shown as
--applicable. if the Declarations show this
. . Extension as applicable, then Paragraph
~3.b.(1) of the Replacement Cost Optional
. .Coverage is deleted and all other provisions
. _of the Replacement Cost ‘Optional Cover-
. age apply to replacement cost on personal
~ property of others.

- b. With respect to replacement cost on the
personal property of others, the following
limitation applles

i an item(s) of personal property of others
“'is subject to a written contract which gov-
- ems your liability for loss or damage to that
- item(s), then valuation of that item(s) will be
" based ‘'on the amount for which you are li-
able under such contract, but not to exceed

. the lesser of the replacement cost of the

',a,.,property or the appllcable Limit of Insur-
- ance. ,

H Deflmtlons

. "Fungus" means any type or form of fungus .
\ ,|ncIud|ng mold or mildew, and any mycotoxins,
.. spores, scents or by-products produced or re-
. leased by fungi.

2. "Pollutants" means any SO|Id Ilqu1d gaseous or

~ thermal irritant ~ or contaminant, - including
~ 'smoke, vapor," soot, fumes, acids, alkalis,
~ - chemicals and waste. Waste includes materials ,
" tot be recycled, recondltloned or reclaimed.

3. «f'Stock" means merchand|se held in storage or

.- for sale, raw materials and in-process or fin-

.- -ished goods including supplles used in their
pack|ng or shipping. e

CP00100402 "




COMMERCIAL PROPERTY
CP 00 32 04 02

BUSINESS INCOME (WITHOUT EXTRA EXPENSE)
o COVERAGE FORM

Various provrsrons in thrs pohcy restrict coverage Read the entrre pohcy carefully (o] determme rrghts dutres and
what is and is not covered. .

Throughout this policy the words "you" and your" refer to the Named lnsured shown in the Declaratlons The
words "we", "us" and "our" refer to the-Company providing this insurance. |

Other words and phrases that appear in quotation marks have specral meanlng Refer to Sectlon G. ~ Defini-
tions. o . |

A. Coverage With reSpect to the requirements set forth in the

CP 00320402 :

1. Business Income
Busrness Income means the:

a. Net Income (Net Profit or Loss before in-
come taxes) that would have been earned
orincurred; and :

b. Contlnurng ‘normal operating expenses
- incurred, -including payroll.
For manufacturing risks; Net income includes
the net sales value of productron
Coverage is provided as described and limited
below for one or more of the following options for

which -a Limit of Insurance is shown m the Decla-
. rations:

a. Business lncome rncludrng "Rental Value".
" b. Busrness iIncome other than "Ftental Value".
. "Hental Value".

if optron a. above is selected the term Business
Income will include "Rental Value". if option c.
above is selected, the term Business Income will
mean "Rental Value” only. -

~If Limits of Insurance are shown under more than
one of the above options, .the provisions of this
Coverage Part apply separately to each.

We will pay for the actual loss of Business Income

you sustain due to the necessary "suspension” of -

your "operations" during the "period of restoration”.

The "suspension" must be caused by direct physi-
_cal loss of or damage-to property at premises
which are described ‘in the Declarations and for
-+ which -a -Business -Jncome -Limit of Insurance is

-shown “in" the Declarations. The loss or damage

- 'must be caused by or result from a Covered
- Cause of Loss. With respect to loss of or damage

to personal property in the open or personal prop-
-erty in a vehicle, the ‘described premises include
“the area within- 100 feet of the site at which the
_ described premrses ‘are located.

©1S0 Properties, Inc., 2001 .

preceding paragraph if you occupy only part of

the site at which the described premrses are lo-

cated, your premises means: : f

a. The portion of the burldrng which you rent,

.-lease or occupy; and

o b‘.,Any area within the building or on the site at

“ which the described premrses are located, if
- that area services, or is used to galn access
1o, the described premises. r

;‘2 Covered Causes Of Loss, Exclusrons And

.. Limitations

See applicable Causes of Loss Form as shown'
in the Declarations. -

3. Additional Limitation —Interruptron Of
Computer Operatrons

a. Coverage for Business ' Income does not

o app|y when ‘a "suspension” of "operations"

is ‘caused by destruction or corruption of

. electronic data, or any loss or damage to

electronic data, except as provided under

-. the Additional Coverage — Interrdptron Of
Computer Operations.

~b. Electronic data means mformatron facts or

computer programs stored as or|on, cre-

~ ated or used on, or transmitted to or from

 ‘computer software (including systems and

‘applications software), on“hard or floppy

- disks, CD-ROMs, tapes, drives, cells, data

: processing “devices or any ‘other reposito-

‘ries of computer software which are used

~ with electronically . controlled  equipment.

The term computer programs, refefred to in

_the foregoing description of electronic data,

. 'means a set of related electronic instruc-

. 'tions which direct the operations -and func-

tions of a computer or device connected to

* it, which enable the computer ‘or device to

receive, ‘process, store, retrieve lor send
‘data. 1
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4 Additional Coverages
) a Expenses To Reduce Loss

In the event ofa covered loss of- Business - .
~.Income; we will pay necessary expenses '

you incur, except the cost of extinguishing ‘a

fire, to avoid further loss of Business In-

come. The total of our payment for Busi-

. ‘ness Income loss and Expenses to Reduce = . -

Loss will not be more than the Business In-
come loss that would have been payable

under this Coverage Form (after application” '~

of any Coinsurance penalty) if the Ex-

.. penses -t0 Reduce Loss had not -been in- -

curred. This coverage does not increase
the Limit of Insurance.

.= The Coinsurance condition does not apply

.. specifically to such Expenses to -Reduce

.. Loss, but it is used as described above to
determine the totaI amount payable

-b.. Civil Authorrty

We will pay for the actual Ioss of Busrness

-. .Income you sustain caused by action of civil

~authority that prohibits .access to the de-

.- scribed premises due to direct physical loss

- of or damage to property, other than at the

_ described premises, caused by or resulting

" “from any Covered Cause of Loss. This cov-

erage begins 72 hours after the time of that

‘gction,”and ‘will apply for a period of up to

- .three consecutive weeks from the date on
.which the coverage begins.

_c. Alterations And New Burldlngs
~We will pay for the actual joss ‘of Business

~ “Income you sustain’' due to direct -physical -

. “loss or damage ‘at the described premises
.. caused by or resulting from any Covered
" sCause of Loss to:

(1) New buildings or” structures, " whether
complete or under constructlon

(2) “Altérations or  additions * to ~existing
bulldrngs or structures and

(3) Machlnery,‘, eqmpment supplres or
‘building materials located on or within
100 feet of the described premises and:

“(a) Used in the constructron alteratrons
L or addrtlons or . )

f_“(b) incidental to the occupancy of new
.’buildings. '

. If such direct phys|ca| Ioss or damage de-
. lays the start of "operations", the “perlod of
- -restoration” will begin on the date "opera-
- tions" would have begun if the direct physi-

. cal joss or damage had not occurred.

© ISO Properties, Inc., 2001 -

d. Extended Business Income

(1) Business Income Other Than "Rental
,»Value" e

f_jlf the’ necessary suspensron of your
" "pperations" produces a ‘Business In-
come loss payable under this policy, we
will pay for the actual loss of Business
-Income you incur during the period that: -

(a) Begins on the date property (except .
"finished stock") is actually repaired, - .

. - rebuilt or replaced and "operations”
-are resumed; and . S

(b) Ends on the earlier of

(i) The date you could restore your
"operations",” with reasonable .
speed, to the level which would
generate the business income
amount that would have existed if
no direct physical loss or damage
~had occurred; or . .

(||) 30 consecutive - days after the
date determined in (1)(a) above.

However, Extended ‘Business Income

does not apply to loss of Business In-

come incurred as a result of unfavorable

business conditions caused by the im-

pact of the Covered Cause of Loss in

'+ the area where the descrrbed premrses
~ dre located. :

Loss of Business Income must be
" caused by direct physical loss or dam-
-age at the described premises caused
by or resulting from any Covered Cause
of Loss.

@ "Rental Value"

~If the necessary . suspen3|on of' your

"operations" produces a "Rental Value"

. loss payable under this policy, we will

_ pay for the actual loss of "Rental Value"
‘ you mcur during the period that: -

(a) Begms on the date property is actu-
ally repaired, rebuilt or replaced and
tenantabllrty is restored and

(b) Ends on the earlier of:

(i) The date you could restore tenant
occupancy, - with- reasonable
- - §peed, to the level which would
' ‘generate ‘the "Rental Value" that
~~ would have existed if no direct .
~physical loss or damage had oc-
curred or-

(i) 30 consecutive days “after the
date determined in (2)(a) above.
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However, .Extended Business " Income
does not apply to loss of "Rental Value"
incurred as a result of unfavorable busi-
ness conditions caused by the impact of
"the Covered Cause of Loss in the area
where the described premlses are lo-
cated. . ’

Loss of "Rental Value must be caused

by direct physical loss or damage at the

described premises caused by or re-
sultmg from any Covered Cause of
Loss.:

Interruptlon of Computer Operatlons

(1)

‘Under this - Additional ‘Coverage, elec-

" -tronic data ‘has the ‘meaning described

(2

S 3)

'CP 00 32 04 02

- under Additidnal Limitation-— interruption

Oof Computer Operatrons

Subject to all provisions of this Addi-
tional Coverage, you may extend the in-

' surance that applies to Business Income ‘
to apply to a "suspension" of “opera-

tions" caused by an interruption in com-
puter operations due to destruction or
corruption of electronic data due to a
Covered Cause of Loss.

With respect to the coverage provnded
urider - this  Additional Coverage, the
Covered Causes of Loss are subject to
the followmg

(a) If the Causes Of Loss — Special
Form applies, .coverage under this
'Additional Coverage - Interruption
Of Computer Operat|ons is limited to

- the "specrfled causes of loss" as de-
fined in ‘that form, -and Collapse as
set forth in that form.-

(b) If the Causes Of Loss — Broad Form

applies, coverage under this Addi--

_tional Coverage - Interruption Of
Computer ‘Operations includes Col-
lapse as set forth in that form.

(¢) If the Causes Of Loss Form is en-

- 'dorsed to add a Covered Cause of

- Loss, the additional Covered Cause

- of Loss does not apply to the cover-
age provided -under - this - Additional
Coverage - Interruption Of Com-

-, ‘puter Operations.

(d) ‘The Covered Causes of Loss mclude
- .a virus,  harmful code or S|m|Iar in-
struction .introduced into or enacted
on a computer system (including
electronic data) or a network to

-which®it is connected, designed to
-« tlamage ‘or ‘destroy :any part of the
system or disrupt .its normal opera-
~ tion. But there is no coverage for an
interruption “related to manipulation
“of -a computer system °(including
electronic data) by any employee,
--including a temporary or leased em-
ployee, or by an’ entity retained by
you or for you to inspect, design, in-
stall, maintain, repair or replace that
system, ‘

(4) The most we will pay under thls Addi-
_ tional Coverage — Interruption Of Com-
puter Operations is $2,500 for all loss

~“sustained in any one ‘policy year, ‘re--
gardless of the number of interruptions
: or the number of premises, locations or

: - computer systems involved. If loss pay-
ment relating to the first interruption
does not exhaust this amount, then the
balance is available for loss $usta|ned
as a result of subsequent interruptions
in that policy year. A balance remaining
at the end of a policy year does not in-
crease the amount of insurance in the
next policy year. With respect to any in-
_terruption which begins in ore policy
year and continues or results! in .addi-
tional loss - in a subsequent . policy
year(s), all loss is deemed to! be sus-
tained in the policy year in whldh the in-

-terruption began. . - ; t :

(5) This Additional Coverage — Interruption
: in Computer Operatioris does not apply
" to loss’ sustained after the end of the
"veriod of restoration", even if the
amount of insurance stated in (4) above

- has not been exhausted. - Lo

5 Coverage Extension |
.M a Coinsurance - percentage of 50 or more is

B . 'shown in the Declarations, you may extend the

~insurance - provided by this Coverage Part as

. follows: -

NEWLY ACQUIRED LOCATIONS :

.. a. You may extend your Business' Income

.Coverage to apply to property at any loca-
tion you acqunre other than fairs or exhibi-
tions.

b. The most we will pay for loss under this
‘ Extensmn is $100,000 at each location.

© 180 Properties, -Inc.; 2001 Page 3 of 8




B Ltmits Of Insurance

' pagedots

Insurance under this Extenslon for each
‘newly acquired location WI|| ‘end when any
“of the following first occurs

{1) Thrs policy explres

‘~f>(2) 30 days expire after you acquire or
' ‘begin to construct the property, or

(3) You report values to us.

.~ We will charge you add|t|onal premium for
‘values reported from the date you acquire
. ‘the property. .. :

-l Thrs Extensmn is add|t|onal insurance. The

- - Additional Condition; Coinsutance, does not

S apply to this' Extensron

;'The most we will pay for Ioss in any one occur-
~- _rence is the applicable L|m|t of Insurance shown in
g jthe Declarations. :

' The dimit appllcable 10 the Coverage Extensuon is
.in addition to the Limit of Insurance.

- Payments under the following Additional Cover-

- -ages will not increase the appllcable Limit of In-
- w_‘suranCe ‘

= A Alteratlons and New Bundrngs

' 2 -Civil Authorlty, SRR

B :3 Extended Busiriess Income;
4, Expenses to Reduce Loss
. Loss Conditions =
" "The following conditions appIy in addrtron to the

Common Policy Conditions and the Commercial

property Cond|t|ons
1 Appralsal

, ‘If we and you drsagree on the amount of Net
-« ~Income and operating expense or the amount
.. . .of loss, either may make written demand for an
- appraisal of the loss.:In this event, each party
will select a competent and |mpart|a| appra|ser

“The two ‘appraisers - will :select an umpire. If
they cannot agree, either -may request that se-
" lection be made by a judge of a court having
‘jurisdiction. The appraisers will state separately
" “the amount of Net Income and operating ex-
" 'pense or amount of loss. If they fail to’ agree,
" they ‘will submit their differences to the umpire.
A decision ‘agreed to by any two wrll be bmd-
ing. Each party will: SN S

oal Pay its chosen appralser and

'“5"]", “b. ‘Bear the other expenses - ot the app"a'sa|
‘and ump|re equally.

~If there is an appraisal, we will stlll retam our

' *rrght to deny the clalm

© 1SO Properties, inc.; 2001

2.0 Dutres In The Event Of Loss

a. You must see that the foIIowmg are done in
-the event of loss:

(1) Notlfy the pollce |f a Iaw may have been
' -broken:: -

(2) ‘Give us prompt notice” of the direct
_physical loss :or damage. Include a de-
-~ scription -of the property involved.

(3) As soon as possible, give us a descrip-
tion of how, when, and where the direct
" physical loss or damage occurred.

*(4) Take all reasonable ‘steps to protect the

. Covered -Property from further damage,

~ and -keep a record of your expenses
necessary to protect the Covered Prop-

erty, for consideration in the settlement

. of the claim. This will not increase the

. .- Limit of Insurance. However, we will not
" . pay for any subsequent loss or damage

resulting from a ¢ause of loss that is not
. a Covered Cause of Loss. Also, if feasi-
~ ble, set the damaged property aside and

in the best possibie order for examina-
tion. = . ;

. {5) As often as may ‘be reasonabty required,

. . permit us to inspect the property’proving

.. the loss or damage and examrne your
books and records.

Also permit us to take samples of dam-
-aged and undamaged property for in-
_spection, testing and analysis, and per-

- mit us to make copies from your books

and records:

~{6) Send us a‘S|gned,v sworn proof of loss
containing the information we request to
.investigate the claim. You must do this
. within 60 days after our request. We will

. supply you with the necessary forms.

(7) Cooperate with us'in the investigation or
- settlement of the claim.

: ;»(8) If you intéend to continue your business,

“you must resume ali or part of your "op-
erations” as qunckly as possible.

b ‘We' may examine any ‘insured under oath,

‘while not in the presence of any other in-

 “sured and at such times ‘as may be rea-

sonably required, about any matter relating ‘

to this insurance or the claim, including an
insured’s books and records. In the event of

an examination, an insured's answers must

be signed.

CP 00320402
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. Loss Determination

- _-a. .The amount of Business Income loss will be
determined based on:

" (1) The Net Income of the business before
the direct phyS|caI Ioss or damage oc-
<. .curred;

(2) The likely Net Income of the ‘business if
+. no physical loss or damage had oc- -

- curred, but not including any Net Income

that would likely have been earned as a

result of an increase in the volume of
business -due 10 favorable: business

_conditions caused by the impact of the -
Covered Cause of Loss ‘on customers or ’

.on other businesses; .

3) The operating expenses 1ncIud|ng pay-
roll “expenses, necessary to resume
“"operations” with “the same ‘quality of

- service that existed just before the d|rect V

- physical loss or damage and -

(4) Other relevant sources of mformatron
including:” ,

(a) -Your financial records and account-
.ing procedures; - R

(b) Bills, invoices and other vouchers
and G

(c) Deeds, liens or contracts.
b. Resumption Of Operations -

We will reduce the amount of your Busmess

Income loss to the extent you can resume
your "operations", in whole or in part, by
using damaged ot undamaged property (in-
cluding ‘merchandise or stock) at the de-
scribed premises or elsewhere.

c¢. If you do not résume "operations®, or do not
resume "operations” as gquickly as possible,
we will pay based on the length of time it

- ~would have taken to resume "operations” as

~..quickly as possible.

| 4 Loss Payment

"~ ‘We will pay for covered loss within 30 days af-
- ter we receive the sworn proof of {oss, if you

. "have complied with all of the terms of this Cov-
" erage Partand:

.a. We have reached agreement with you on
-the amount of loss; or

k b An appraisal award has been made.
.iAddrtlonal Condrtlon o

«COINSLIFIANCE , :
B Ifa Comsurance percentage is shown in the Dec-

- larations, the following condition applies in‘addition
~to the Common Policy Conditions and the Com- .

‘ mercral Property Conditions. .

CP 00320402
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We will not pay the full amount of any loss if the
Limit of: Insurance for Buslness Income is less
than: :

.- The Cornsurance percentage shown for
; Business Income inthe Declaratlons t|mes

| ) " b. The sum of:

(1) The Net Income (Net Profit or Loss
... before income taxes), and :

) ”(2) Operatmg expenses, |ncIud|ng ‘payroll
- expenses

that wouId have been earned or Incurred

(had no loss occurred) by your "operations"

at the described premises for. the 12

~months f0IIowing the inception, or last pre-

oo - -Vious anmversary date, of this policy
L '(whlchever is later).

U |nstead we will determine the most we will pay
' ,usmg the following steps: -

1. MultlpIy the Net Income and operating expense
- for the 12 months following the inception, or

- last previous anniversary date, of this policy by
I ~the Coinsurance percentage;

2. Divide the Limit of Insurance for the described

premises by the flgure determmed in Step

~and
3. Muttiply the total amount of Ioss by the f|gure

determined in Step 2.

~ We will pay the amount determined in Step 3 or
- the 1imit of insurance, whichever is-less. For the

remainder, you will either have to rely on other in-
surance or absorb the loss yourself

In determining operatlng expenses for the purpose
of applying the Coinsurance condition, the follow-
ing expenses, if applicable, shall be deducted from
the total of all operating expenses

1. Prepald frelght—outgomg, o
Retumns and allowances; .
Discounts; ‘

.-Bad debts;

Collection expenses

Cost of raw stock and factory supplles con-
- sumed (including transportation charges); .

RIS

7. Cost of merchandise soId (mcIudmg transpor-

tation charges)

8. Cost of other supphes consumed (|ncIud|ng

. transportation charges);

9. Cost of services purchased from outs1ders (not

‘;employees) to resell,. that do not continue un-
“fder contract; R : , :
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10 Power heat and refrigeration expenses ‘that do
“'ndt continue undercontract (if Form CP 15 11
- isattached); :

11. All ordinary payroII expenses of the amotint of
;" payroll expense exciuded (|f Form CP 15 10
~ is attached); and

12. Special deductions for mrmng propertles (roy-
- alties unless specifically .included in coverage;
~.actual depletion commonly known as unit or

cost depletion’ ~ not percentage depletion;

- welfare and retirement fund charges based on
~ tonnage; hired trucks). :

Example No 1 (Undennsurance)

‘The Net Income and op’er'ating expenses

When: V
‘ for the 12 months following the inception,
- or last previous -anniversary date, of this
policy at the described premises would -
have been $400,000 . ‘
The Comsurance percent- S
ageis oo .. - 80
The Limit of Insurance is $150,000
¢ +The amount of loss is - - $ 80,000
“Step 1: ~ $400,000 x 50 —'$2oo"oo‘o (the mini-
“ . mumamount of insurance to meet your
_ =+t ..Coinsurance requrrements) :
~Step2: $150,000 . $200, 000 = 75
Step 3: 8 80, 000 x.75= $60,000

- We erI pay no more than $60 000 The re-
maining $20, 000 is not covered. ’

Example No. 2 (Adequate Insurance)

‘ When:"“The‘Net Income‘ and Operating eXpenses :
‘ for the 12 months foIIowing the inception, .
or Jast previous anniversary date, of this .
policy at the desctibed premrses wouId
have been $400,000 =~ :

The Coinsurance percentage T
is oo B0:
The Limit of Insurance is S $200 000
~ I_The amount of Ioss is $ 80 000

The minimam amount of ‘instirance to meet your

~-Coinsurance requirement is $200,000 ($400,000 x -

. 50). Therefore, the Limit of Insurance in this Ex-
_.-ample is adequate and no penalty applies. We will
" pay no more than $80,000 (amount of loss). =

E. Optlonal Coverages

If shown as appIrcabIe in the DecIaratrons the foI-
lowing Optional Coverages appIy separater to
each item. o

" Page6ots”
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1. Maximum Period Of Indemnity ~* - ..
" a. The ~Additional = ‘Condition,
does not apply to this Coverage Form at the

- described premises to which this Optional
Coverage applies.:

b. The most we will pay for Ioss of Business
.~ Income is the lesser of:

" (1) The amount of loss’ sustamed during the
120 days immediately following the be-
“ginning of the "period of restoratron" or

(2) The Limit of Insurance shown in the

L Declaratlons
2, Monthly Limit Of Indemmty

a. The Additional Condrtlon, Cornsurance,
does not apply to this Coverage Form at the
described premises to which this Optional
Coverage applles

'b. The most we will pay for loss of Business

Income in-each period of 30 consecutive

-days after the beglnnmg of the "period of
restoration" is:

~ (1) The Limit of Insurance multiplied by

(2) The fraction-shown in the Declarations
‘ for this Optional Coverage. . -

Example o

The Limit of Insurance is " -
-, The fraction shown in the -
- Declarations for this o
.Optional Coverage is L 1/4
.+ The most we will pay for i
- “loss in'each period of 30
consecutive days is:
- $120,000 x 1/4 = $30,000 - .

if, in this'example, the =
actual amount of Ioss is:

When: '+ 7$120,000

" Days 1-30
Days 31-60 20,000
Days 61-90 . 30,000
e $90,000
' Wewill pay: - A
Days 1-30 - $30,000
Days 31-60 20,000
. Days 61-90 30,000 -
' ' $80,000

The remarnlng '$10, 000 is not covered
3. Business income Agreed Value ’
a. To activate this Optional Coverage: *

(1) A Business Income’ Heport/Work Sheet
- must be submitted to us and must show
financial data for your "operations”:

"Coinsurance,

$40,000
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(a) During the 12 months prior to the
date of the Work Sheet; and .

(b) Estimated for the 12 months imme-
diately following the inception of th|s
Optional Coverage.

- {2) The Declarations must lnd|cate that the
Business Income Agreed Value - Optional

Coverage applies, and an Agreed Value |
must be shown in the Declarations. The
Agreed Value should be at least equal |

to:

(a) The Coinsurance percentage shown
in the Declarations; muitiplied by

{b) The amount of Net Income and op-
erating expenses for the following 12
months you report on the ‘Work
Sheet. ,

- b. The Additional Condition, Coinsurance, is
suspended until:’

(1) 12 months after the effective date of this
Optional Coverage; or

{2) The expiration date of this policy;
whichever occurs first. V

c. We will reinstate the Additional Condition,
~ Coinsurance, automatically if you do not

submit a new Work Sheet and Agreed

Value:

(1) Within 12 months of the effective date of
this Optional Coverage; or

(2) When you regquest a change in your
Business Income Limit of Insurance. -

d. If the Business Income Limit of Insurance is
less than the Agreed Value, we will not pay
more of any loss than the amount of loss
multiplied by: '

(1) The Business Income Limit of Insur-
ance; divided by

(2) The Agreed Value.

Example

When: The Limit of Insurance is $100,000
The Agreed Value is $200,000
The amountof loss is $80,000

Step (a): $100,000 . $200,000 = .50

Step (b): .50 x $80,000 = $40,000

We will pay $40,000. The remaining
$40,000 is not covered.

CP 00320402
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4 -Extended Period Of Indemnity

Under Paragraph A.4.d., Extended Business
~Income, the number "30" in - Subparagraphs
~{(1)(b) and (2)(b) is replaced by thé number
- shown in the Declarat|ons for _this Opt|ona|
- Coverage:- , ,

F Defmltlons

. "Finished - Stock"" meanS"stock you have
‘manufactured. R '

" "Finished stock" also mcludes whiskey and al-

" coholic products being aged, unless there is a

.. Coinsurance percentage shown for Business
Income in the Declarations. ‘

"Finished - stock" does not ‘include stock you

.. ..have manufactured that is held for sale on the

.....premises of any retail outlet insured under this
" Coverage Part.

2. "Operations" means:

.. a. Your business activities occurring at the
- . described premises; and '

b.. The tenantability of the descrlbed premises,
if coverage for Business Income including
"Rental Value® or "Rental Value" applies.

3. "Period of Restoration" means the period of
time that: -

a. Begins 72 hours after the time of direct

_ physical loss or damage caused by or re-
_suiting from any Covered Cause of Loss at
-the described premises; and

. Ends on the earlier of:

(1) The date when the property at the de-
scribed premises should be repaired,
rebuilt or replaced with reasonable
speed and similar quality; or

(2) The date when business is resumed at a
new permanent location.

"Period of restoration" does not include any in-
creased period required due to the enforce-
ment of any ordinance or law that:

1) Regulates the construction, use or re-
pair, or required the teanng down of any
property; or

{2) Requires any insured or others to test
for, monitor, clean up, remove, contain,
treat, detoxify or neutralize, or in any
way respond to, or assess the effects of
"pollutants”.

The expiration date of this pollcy will not cut
; short the "period of restoration”.

Page 7of 8 .




4. "Pollutants" "m”e’a’ns""ény solid, fiquid, gaseous or 6. "Suspension’ means: ,
- thermal . irritant” ol .contaminant, -including a The slowdown or cessatlon of your busi-
+:. smoke, : vapor,- soot fumes, - -acids, alkalis, ~ ‘ness activities: or ,
“chemicals and waste. Waste includes materials .
. That a part or all of the described premises

o be recycled recondutloned or reclaimed.
} is rendered untenantable, if coverage for
‘5. "Rental Value" means Busrness Income that Business Income including "Rental Value®
- consists of: o " “or"Rental Value" applies.-
- a. Net Income {Net Profit -or Loss before in- R
come taxes) that would have been earned
or incurred as rental income from tenant
. occupancy -of the premises described in the
" Declarations as furnished and equipped by
you, including fair rental value of any por-
" tion of the described premrses whrch rs oc-
~f?j-f'CUp|ed by you; and : [
oL b ‘Con'unuung ‘normal operatln‘g expenses
incurred in connection- W|th that premlses,
including: ,
(1) Payroll and

(2) The amount ‘of charges wh|ch are the
legal obligation of the tenant(s) but
*-* “would otherwise be your obligations.
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CAUSES OF LOSS - SPECIAL FORM -

COMMERCIAL PROPERTY
© CP 10300402

Words and phrases that appear in quotation marks have speotal "rhea'ning‘.‘ Refer to 'Section F. -"Definitioﬁs.‘

A Covered Causes Of Loss

When Special is shown in the Declarations, Cov-r
ered Causes of Loss means ‘Risks - Of Direct

Physical Loss unless the loss is:
1. Excluded in Section B., Exclusions; or
2. Limited in Section C., Limitations;
that follow. o ‘
B. Exclusrons : :
1. We will not pay for Ioss of damage caused

. directly ‘or.indirectly by any .of the following.

. Such loss or damage is excluded regardless of
... any other cause -or event that contributes con-
. ~currently orin any sequence to the loss.

a Ordinance Or Law
The enforcement of any ordmanCe or law:

(1) Regulatlng the constructlon _use or
“repair of any property, or

(2) Requmng the teating down of any prop-
“erty, mcludmg the cost of removmg its
“debris.

Th|s exclusron Ordlnance Or Law, applies
whether the loss results from:

(1) An ordlnance or’ Taw that is enforced
even if the property has not been dam-
‘aged; or' :

(2) The increased costs incurred to comply
with an ordinance or law in the course of

construction, repair, ténovation, remod-

eling or demolition of property, -or re-

moval of its debris, foIIowmg a phyS|caI ~

loss to that property
b. Earth Movement -

(1) Earthquake, mcludmg any earth smkmg,
rising or shifting related to such event;

(4) Earth smkmg (other than smkhole col-

- lapse), rising “or -shifting including soil

'“?condltlons which cause settling, crack-
- ing ‘or other disarrangement of founda-

‘tions or other parts of realty. Soil condi-

" tions include contraction, expansion,

freezing, thawing, erosion, - improperly

---compacted soil -and the action of water

. .- under the ground surface.
But if Earth Movement, as described in
b.(1) through (4) above, results in fire or
..~ explosion;. we will pay for the {oss or dam-
7 age caused by that fire or explosion.

(5) Volcani¢ eruption, explosion or effusion.
* But if volcanic eruption, explosion or ef-

fusion results in fire, building glass
breakage or Volcanic Action, we will pay
for the loss or damage caused by that
fire, building glass breakage or Votcanlc
Action. ' -

B ‘,Volcanlc ‘action means dlrect loss or

damage resulting from the eruption of a
volcano when the loss or damage is
caused by:

(a) Alrborne volcamc blast or alrborne
~shock waves; ‘

- (b) Ash, dust or partlculate matter or
(c) Lava flow. o :
All volcanic eruptions that occur ‘within

. any 168 -hour period will constitute a

smgle occurrence

~ Volcanic action does not include the

cost to remove ash, dust or particulate -
matter that does not cause direct physi-

.cal loss or _damage to the- descrlbed
property. ,

'CP10300402 -

(2) Landslide, -including any earth sinking,

rising or shifting related to such event;

(3) Mine subsidence, meaning subsidence
of a’ man-made mine, .whether or not

mining activity has ceased; =

c Governmental Action »
' Seizure or destruction of property ‘by order

of governmental authority.

But we will pay for loss or damage caused
. by or resulting from acts of destruction or-

4 - dered by governmental authority and taken
~ at the time of a fire to prevent its spread, if
- "the fire would be covered under this Cover-

‘age Part.
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_.d. Nuclear Hazard

Nuclear reaction or radiation, or radioactive
contamination, however caused. .

But if nuclear reaction or radiation, or radio-

active contamination, results in fire, we will
pay for the Ioss -or damage caused by that
fire.

. Utility Services

~ The failure of pawer or other ut|I|ty servrce
. supplied to the .described ‘premises, how-
ever caused, if the failure occurs away from
. the described  premises.. Failure includes
dack of sufficient capacrty and reductlon in
~supply. .
_ But if the failure of power “or “other utility
service results in a Covered Cause of Loss,
- we will pay for the loss or damage caused
- by that Covered Cause of Loss.: -
This’ exclusion does not ‘apply to the Busi-
ness Income coverage or to Extra .Expense
--.coverage. Instead, the Special Exclusion in
Paragraph B 4.a.(1) applies to these cover-
ages. . -

f War And Mllltary Action
(1) War, 1nc|ud|ng undeclared or civil war;

(2) ‘Warlike action by a military force, in-
cluding action in hindering or defending
_against an actual or expected attack, by
any government _sovereign or other
authority using m|I|tary personnel or
other agents; or

(3) Insurrection, . rebellion, " revolution,
usurped power, or action taken by gov-
. ernmental ‘authority in hindering or de-
fending against any of these.

.g. Water

- (1) Flood, surface water waves tides, tidal
waves, overflow of any body of water, or
- their spray, all whether driven by wind or

~ not; : .

) ‘Mudslide or rnudflow

3) Water that backs up ‘or overflows from a
sewer, drain or sump, or

(4) Water under the ground surface press-
“ing on, -or flowing or seeping through:

(a) Foundations, walls roors or paved
surfaces;

(b) Basenients, whether paved or not; or
(c) Doors wmdows or other opemngs

But if Water, as described in g.(1) through
g.(4) above, results in fire, explosion or
sprinkler leakage, we will pay for the loss or
‘damage -caused by that fire, explosion or
sprinkler leakage.

"Fungus", Wet Rot Dry Rot And

~ Bacteria

Presence, growth, proliferation, spread or

any activity of "fungus" wet or dry rot or -

‘bacteria.

But if "fungus" wet or dry rot or bactena re-
sults in a "specified cause of loss", - we will
pay for the loss or darhage caused by that
"specified cause ofloss".

This exclusion does not appIy

1. When "fungus”, wet or dry rot or bactena

results from fire or Irghtnmg, or-

2. To the extent that coverage is provided

in the Additional Coverage - Limited
Coverage For "Fungus”, Wet Rot, Dry
Rot And Bacteria with respect to loss or
damage by a caus‘e of loss other than
fire or lightning. -

.Exclusions B.1.a. through B.1. h apply whether
or not the loss event results in widespread

damage or affects a substantial area.

b.

c

. We will not pay for loss or damage caused by
" _orresulting from any of the following:

Art|f|0|aI|y generated electrical current,

including electric arcing, that disturbs elec-

trical devices, appliances or wires.

‘But if artificially generated electrical current
_results in fire, we will pay for the loss or

" damage caused by that fire.

Delay, loss of use or Ioss of market

. Smoke, vapor -or gas from -agricultural

smudging or mdustrlal operatlons

d.(1) Wear and tear;-

©'1SO Properties, Inc., 2001 -

(2) Rust or other corrosron decay, deterlo-
ration, hidden or latent defect or any
quality in property that causes it to dam-
age or destroy 1tself

*(3) Smog;

(4) Setthng, cracklng, shrmklng or expan-
‘sion;

(5) Nesting “or infestation, or’ discharge or

release of waste products or secretions,
by insects, -birds, rodents 6r other ani-
mals.

CP10300402

o




. CP 103004 02

(6) ‘Mechanical - breakdown, -including rup-

ture or bursting .caused by centrifugal

force. But if mechanical breakdown re-
sults in elevator collision, we will pay for

. the loss or damage caused by that ele-
.vator collision."

(7) The fo||owmg causes of Ioss to personat
" property:

(a) Damphess or. dryness of atmos-
_phere; ,

(b) Changes’ in- or extremes of tem-
perature; or

(¢) Marring or scratchlng

But if an excluded cause of Ioss that is
listed in 2.d.(1) ‘through (7) results in a
"specified cause of loss" or building glass
breakage, we will pay for the' loss or dam-

age caused by that "specified cause " of
loss" or building glass breakage.

. Explosion .of steam boilers,. steam plpes

steam engines or steam turbines owned or -

leased by you, or operated under your con-
~ trol. But if explosion of steam boilers, steam
" pipes, steam engines or steam turbines re-
‘sults in fire or combustion ‘explosion, we will
. pay for the loss or damage caused by that
fire ‘or combustion explosion. We will also
~ pay for loss or damage caused by or re-
sulting from the- explosion of gases or fuel
within the furnace of -any : fired vessel or
within. the flues or passages through which
‘the gases of combustlon pass. -

. Continuous or. repeated seepage or leak-

age of water of the presénce or condensa-

tion of hum|d|ty, moisture or vapor, that oc-
~ - curs over a period of 14 days or more.

. Water, other liquids, powder ‘or molten
‘material that leaks or flows from plumbing,
" heating, air conditioning or other equipment
(except fire protective systems) caused by
or resultmg from freezrng, unless:

: ,(1) You do your ‘best to maintain ‘heat in the
building or structure; or

(2) You drain the equipment and shut off
the supply if the heat is not maintained.

h. Dishonest or criminal act by you, any of

your partners, members, officers, manag-
ers, employees (including leased employ-
ees), directors, trustees, authorized repre-

sentatives or anyone to whom you entrust .

the property for any purpose:

(1) Acting alone or in collusion with others;

or

(2) Whether or not occurring during the
_hours of employment.

Th|s excluslon does not apply to acts of de-
. struction by your employees (including
' .." leased employees); but theft by employees
(mcludmg Ieased employees) is not cov-
~ ered.

. Voluntary ‘parting with any property by you
‘or anyone else to whom you have entrusted
the property if induced ‘to do so’ by any

~. fraudulent - scheme -trick, device or false

pretense.

- §.- Rain, snow, ice or sleet to personat prop-
. enyin the open.

k.. Collapse, except as provided below in the
~ -Additional  Coverage for Collapse. But if
- collapse results' in a Covered Cause of
~ Loss at the described ‘premises, we will pay

Cwre

" “for the Toss or damage caused by that Cov-

- ered Cause of Loss.

' ‘].'Dlscharge dispersal, seepage “migration,

“release or escape of 'pollutants” unless the
. discharge, dispersal, seepage, migration,
- release or escape is itself caused by any of
- the "specified causes of loss". But if the dis-
¢harge, dispersal, seepage,: migration, re-
lease or escape of "pollutants” results in a
"specified cause of loss", we will pay for the
. .loss.or damage caused by that "specified
. cause of loss".

This exclusion, 1., does not apply to dam-
age to glass caused by chemlcals applled
to the glass.

. m.. Neglect of an msured to use aII reasonable
" means to save and preserve property from
further damage at and after the time of loss.

3. We will not pay for loss or damage caused by

_or resulting from any of the following, 3.a.

~through 3.c. But if an excluded cause of loss

that is listed in 3.a. through 3.c. results in a

.Covered Cause of Loss, we will pay for the

. loss ordamage caused by that Covered Cause
’:of Loss. '

a. ' Weather condutrons But thls exclusion on|y :

- applies if weather conditions™ contribute in
# —any way with a cause or event excluded in
o Paragraph 1. above to produce the loss or
; _,udamage

‘b.-Acts or deC|S|ons mcludmg the farlure to act
-+ ~or decide, of any person,-group, organiza-
"« tion'or.governmental body. :
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c Faulty, madequate or defectlve

(1) Plannlng, zonlng, development survey-
- -ring, sutlng. e

(2) Design, specifications, Workmanship,

. repair, constructlon renovation, remod-
eling, grading, compaction;

() Materials used in'repair, . constructlon
..., renovation or remodellng, or .

‘ .7';2"(4) Malntenance e T
“of patt or all of any pr0perty on or off the

(b) Suspensron lapse or cancellation of
v any license, lease or contract. But if
=% "the suspension, iapse or cancellation
© is directly- caused by the "suspen-
- -sion" of "operations”, we will cover
* such loss that -affects your Business
<. -Income during the "period of restora-
tion" and any extension .of the “"pe- -
~ riod of restoration" in accordance
- with the terms of the Extended Busi-
ness Income Additional Coverage
w1 and the Extended Period ‘Of Indem-

described premises. ‘ o nity Optional Coverage or any varia-
4, Speclal Exclusrons T E TR tion of these. . ,

“The following provisions apply only to the ~(5) Any Extra Expense caused by or re-
specmed Coverage Forms. * - _sulting from suspension, lapse or can-

_cellation of -
a ‘Business Income (And Extra Expense) ation of any license, lease or con

" Coverage Form, Business Income - -tract beyond the period of restoration”.

(Wlthout Extra Expense) Coverage Form,
Or Extra Expense Coverage Form

-"We will not pay for: .

(1) Any loss caused dlrectly or’ |nd|rectly by
the failure of power or other utility serv-

- "ice supplied to the described ‘premises,
"._however :caused,: if the-failure occurs

~outside of a covered building. Failure in-
-+ cludes fack of suﬁ|C|ent capaC|ty and re-
- duction in supply.- ‘ '

Bt if the failure’ of power or other utility .

- _service results in a Covered Cause of

e -Loss,.we ‘Will pay-for the joss resulting’

; from that Covered Cause of Loss. -
(2) Any loss caused by or resultlng from:

~(a) Damage or destructlon of "f|n|shed
stock" or o

(b) The time requ1red to reproduce "f|n-
|shed stock”. :

ThlS exclusion does not apply to Extra

Expense

(3) Any " loss caused by or : resultlng from
-direct physical loss or damage ‘to radio
or television antennas (lncludlng satellite
dlshes) and thelr lead-in wmng, masts or
towers. ‘

(4) ‘Any -increase - of loss caused by or re-
~ sulting from:*

(a) Delay in rebundlng, ' repamng or
= ‘replacing " the -property -or - resuming
u;"operatlons" ‘due ‘to"-interference at
. the -location “of the rebuilding, repair

~or replacement by strikers or other

persons or

(6) ‘Any other consequentlal loss.

b Leasehold Interest Coverage Form
(1) Paragraph’” B.1.a. Ordinance Or “Law,

‘does not apply to lnsurance under this

. Coverage Form.-

(2) We will not pay for any loss. caused by:
(a) Your cancellmg the lease;

(b) The' suspension, lapse or cancella-
' tion of any license; or.

(c) Any other consequentlal loss

o c Legal L|ab|I|ty COVerage Form

(1) The foIIowmg exclusions do not apply to
insurance under this Coverage Form:

'j(a) Paragraph B1a, ,Ordlnance Or
.o Law; ‘

,?(b) Paragraph Bt .C., Governmental

. Action;

(c) Paragraph B 1 d Nuclear Hazard

d) - Paragraph B1e, Ut|||ty Serwces
- and”

(e) Paragraph B1f War And Military
' Actlon
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(2) The folIowmg additional exclusions -

apply to msurance under this Coverage
Form: .

(a) Contractual Lrabllrty

- We will - not “defend -any . claim “or
"suit”, or pay damages that you are
legally liable to pay, solely by reason

of your assumption of liability in a -

contract or agreement.’ But this ex-
“clusion does not .apply to a written

lease agreement in which you have

assumed liability for building damage
“resulting from an-actual or attempted
' burglary or robbéry, provided that:

(i) "Your assumption -of liability was
-executed pr|or to the accident;
“and

(ii) The buuldrng is Covered Property
‘under this Coverage Form ‘

(b) Nuclear Hazard

: - We will not: defend any -claim or
- "suit", sor pay -any damages, loss,
expense or obligation, .resulting from
nuclear . reaction .or radiation, .or
 radioactive contamlnatlon however
-,caused

C. Ltmitatlons

The followrng limitations apply to aII pohcy forms
and endorsements, unless otherwise stated.

1. We will not pay for loss of or damage to prop-
erty, as described and limited in this section. In
addition, we will not pay for any‘loss that is a
consequence of loss or damage as descrlbed
and limited in-this section.

a. Steam boilers, steam pipes, steam engines
or steam turbines caused by or resulting
from any -condition or .event- inside - such
equipment. But we ‘will pay for loss of or
damage to such equipment caused by or
resulting from an explosion of gases or fuel
within the furnace of any fired vessel or
within' the flues or passages through which
the gases of combustion pass.

b. Hot water boilers or other water heating
equipment caused by or resulting from any
condition or -event .inside such boilers or
equipment, other than an explosion.

¢. -The interior of any building or structure, or
to personal property in the building or

~ structure, caused by or resulting from rain,

', snow, sleet, ice, sand or dust, whether
driven by wind 'or not, unless:

(1) The building or structure first sustains
damage by a Covered Cause of Loss to
its roof or walls through which the rain,
snow, sleet, ice, sand or dust enters; or

'(2) The loss or damage is caused by or

© .. results from thawing of snow, -sleet or
. ice on the building or structure.

d.xBuiIding materials and supplies not at-
tached as part of the building or structure,
‘,caused by or resultrng from theft.

However this limitation does not apply to:

. (1) Building materials and supplies -held for
. sale by you, unless they are insured un-
. .der the Builders Risk Coverage Form; or

(2) Bisiness ‘Income coverage -or Extra
Expense coverage

e. Property that is missing, where the only

- evidence of the loss or damage is ‘a short-

age disclosed on taking inventory,: or other
.. instances where there is no physical evi-
L dence to show what happened to the prop-
1. Property that has been transferred to a
~ _‘person or to a place outside the described

‘premises on the basis of unauthorlzed in- .

structions.

2 We will not pay for loss of or damage to the
- following types of ‘property unless caused by
the "specified causes of loss" or burldlng glass

o ‘breakage '

:a., Anrma|s and then only if they are killed or
their destruction is made necessary.

- .- b. Fragile articles such as statuary, marbles,
chinaware and porcelains, if broken. This

restriction does not apply to:
(1) Glass or
(2) Containers of property held for sale

c. Builders' machinery, tools and equipment
owned by you or entrusted to you, provided
such property is Covered Property.
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'However, th|s I|m|tat|on does not apply

(1) If the property is tocated on or’ within
/100 feet of the described premises, un-
less the premises is .insured under the
,Burlders Rlsk Coverage Form; or

(2) To Business - lncome coverage or to
-Extra Expense coverage

3 The special : limit shown for’ each category,
- through d., is the total limit for loss of or dam-

* “age to all property in that category. The special

" limit applies to any one occurrence of theft, re-

. gardless of the types or number of articles that
- are lost or damaged in that occurrence The

‘special limits are:

a. $2, 500 for furs fur garments and garments

© trimmed with fur.
'b. $2,500 for jewelry, watches, watch move-

“ments, jewels, pearls, precious and semi-

"‘precious ‘'stones, “bullion, gold, -silver, plati-
" num and -other precious alloys or metals.

 This limit does not ‘apply to jewelry and’

oL ,,watches worth $100 or less peritem.
¢ $2,500 for patterns, dies; molds and forms.

o d. $250 for stamps, -tickets, ‘including lottery

- -tickets held for sale and {etters of credit.

~ These specral limits are part of, not in addition
1o, the Limit of Insurance appllcable to the

N ,UffCovered Property.
_This limitation, €.3., “doss not apply to Busi-

ness Income coverage orto Extra Expense
coverage.

"4, We will not pay the cost to repalr any defect to

a system or appliance from which water, other
liquid, powder or molten material escapes. But
~ we will pay the cost to repair or replace dam-
‘ ‘aged ‘parts “of f|re extlngulshlng equ1pment if
“the damage o

a “Results in drscharge of any substance from

~oan automatlc fire protectlon system or
b. Is d|rectly caused by freezmg

- However, this limitation does not apply to Busi-
néss Income coverage or to Extra Expense

e coverage

D. Additional COVerage Collapse

~ The term Covered Causé of Loss includes the Ad-
ditional Coverage — Collapse as described and
limited in D.1. through D.5. below. "

1. Wlth respect to buildi ings: -

a. Co||apse means’ an abrupt falllng down or

_caving in of a building or any part of a
' building with the result that the building or

part of the building cannot be occupied for
s mtended purpose; -

- 'b. A building or any part of a building that is in
.- danger.of falling down or caving in is not
.~ considered to be in a state of collapse;

¢ A part of axbuilding that ‘is ‘standing is not

- considered to be in a state of collapse even

if it has separated from another part of the
bu1|d|ng,

d. A building that is. standrng or any part of a
building that is standing is not considered to
be in a state of collapse even'if it shows

- ‘evidence " of ' cracking, bulging, ‘sagging,

" bending, leanlng, settllng, shnnkage or ex-

panslon :

2 ’We will pay for direct physncaI ‘loss or damage
to Covered Property, caused by collapse of a
building or any part of a building that is insured

" under this Coverage Form or that ‘contains "

- -Covered ‘Property insured under this Coverage
Form, if the collapse is caused by one or more
of the following:

. a The "specmed causes of Ioss" or breakage
3 ;ot building glass, all only as insured agalnst
.in this Coverage Part; .

b. Decay that is hidden from view, unless the
~presence of such decay is known to an in-
sured prior to collapse;

“¢. ‘Insect ‘or' vermin .damage that is hidden

-« from view, -unless the .presence of such
damage is’ known to an msured prior to

’ " collapse; -

- d. Weight of people or personat property;

e. Welght of rain that collects on a roof;

©1S0 Properties, Inc.;” 2001 CP 10300402
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f. Use of defective 'material or methods qin :

construction, remodeling or renovation if the
collapse occurs during the course of the
construction,” remodeling -6r ‘renovation.
However, -if the ‘¢ollapse occurs after con-
- struction, remodeling or renovation is com-
plete and is caused in part by a cause of
loss listed in  2.a. through 2.e.,-we will pay
- -for the loss or damage even if use of defec-

..+ tive material -or methods, in construction,.
~...remodeling or renovation, contrtbutes to the .

.~ collapse.
" The criteria set forth in 1.a. through 1 d do not

g limit the coverage otherwise provided under -
-this Causes -of Loss Form for the causes of‘

{foss listed in 2.a., 2.d.and 2.e. =~ .
. With respect to the following property:

* "a. Outdoor radio or ‘television antennas (|n-
cluding satellite dishes) and the|r lead-in
wiring, masts or towers; -

Awnings, gutters and downspouts
Yard fixtures; o ‘
Outdoor SW|mm|ng poots
Fences;

Pters wharves and docks

’ ‘Pl‘.-us oo P' g

nances; .
h. Retaining walls; and
i. Walks, roadways and other paved surfaces;

if the coIIapse is caused’ by a cause of loss
- listed in"2.b. through 2.f.; we will pay for Ioss or
-~ damage to that property onIy if: s

a. Such loss or damage'is a direct resuit of the
« - collapse of a bu1|d|ng tnsured under thts
Coverage Form; and ST

- - 'b. The property is Covered Property under thts

Coverage Form.

4. If personal property abruptly falls down or
" caves in and such collapse is not the result of

collapse of a building, ‘we will pay for loss or
damage to Covered Property caused by such
collapse of personal property only if:

a. The collapse was caused by a Cause of
Loss listed in 2.a. through 2.f. above;

b. The personaI property - which coIIapses is

"lnstde a bu1|d|ng, and

. The property which coIIapses is not of a

kind listed in 3. above, regardless of
whether that kind of property is considered
to be personal property or real property.

‘Beach or dIVlng platforms or appurte-

.= The coverage stated in this Paragraph 4. does
~-not apply to personal property if marring and/or
- 'scratching is the only damage to that personal
_property caused by the collapse.

Collapse of personaI property “does not mean

cracking, ‘bulging, sagging, ‘bending, teanmg,
- settling, shrinkage or expansion. ‘t :

5. This Additional Coverage, Collapse, tw1II not

increase the Limits of Insurance prowded in

“this Coverage Part.

E. Additional Coverage — Limited Coveragé For
- "Fungus”, Wet Rot, Dry Rot And Bacteria

1 -The coverage described in E.2. and ES6. only
. -applies whenthe "fungus", wet or dry rot or
‘bacteria is the result of one or more of the fol-

lowing causes that occurs during the po||cy pe-
riod and only if all reasonable means were
used to save and preserve the property from

" further damage at the t|me of and after that oc-
- turrence. :

a. A "specmed cause of loss“ other than fire or
. lightning; or - i

'b Flood, if the FIood Coverage Endorsement

applles to the affected premlses I

2.We will"pay for loss or damage by “fungus"
-~ wet or dry rot or bacteria. As used in th|s Lim-
~ ited " Coverage, the term toss ‘or damage
" 'means: f

-a Direct physical loss or damage to Covered

- Property caused by "fungus”, wet or dry rot
or bacteria, including the cost of removal of
the “fungus" wet ordry rot or bactena

‘b, The cost to tear out and replace any part of

- the building or other property as needed to
~ gain access to the "fungus" wet or dry rot
or bacteria; and

o
g

» ¢. The cost of testing performed after removal

-repair, -replacement or ,restoratlon‘ of the
~damaged property is completed, provided
- there is a reason to believe that “fungus",

. wet or dry rot or bacteria are present

.!?The ‘coverage ' described under E.2.) of this
“.“Limited ‘Coverage is limited to $15, 000. Re-
- gardless ‘of the number of claims, this limit is

'+ the most we-will -pay for the total of all loss or
’r;,damage arising -out of - all occurrences of

" "specified causes of loss" (other than fire or
lightning) and Flood which ‘take place tn a12-
- month period (starting with the beginnhing of the

present annual policy period). With respect to a
particular occurrence of loss which résults in
"fungus”, wet or dry rot or bacteria, we will not

pay more than a total of $15,000 even if the

“fungus”, wet or dry rot or bacteria continues to

- be present or active, or recurs, in a later policy
~period. t

|
; |
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4 The ‘coverage prowded under  this *Limited

“'“’*'erlt of Insurance on any Covered Property. If

.. . a particular occurrence results ‘in loss or dam-

¢ - ~.age by "fungus”, wet or dry rot or bacteria, and

.. wother loss or damage, we will not pay more, for

- the total of all loss or damage,-than the appli-

-, .’cable Limit of Insurance on the affected Cov-
.., . ered Property.

e If there is covered loss or damage to Covered

Property, not caused by "fungus", wet or dry rot
or bacteria, loss payment will not be limited by -

the terms’ of this Limited Coverage, except to
" the'extent that "fung'US“,:wet or'dry rot or bacte-
 ria-causes ‘an increase in the loss. Any such
“*increase in the‘loss will be ‘subject to the terms
© s of thrs Limited Coverage X

&, .The terms of this L|m|ted Coverage do not
.increase or reduce the coverage provided un-
.der Paragraph F.2. (Water Damage, Other Lig-
uids, Powder Or Molten Material Damage) of
“ this Causes Of Loss Form or under the Addi-

© tional Coverage CoIIapse '

. 6. The following, 6.a. or 6.b., applles only if Busi-
- . ness Income and/or Extra Expense ‘toverage
- .. /applies to the described premises -and only if
.+ ‘the "suspension” of "operations" satisfies all
.- terms and conditions - of the applicable Busi-

- ness Income and/or Extra Expense coverage
-, form.

. M the loss WhICh resulted in "fungus wet or
- ..dry rot or bacteria does not in itself neces-
. sitate a "suspension" of “operations”, but

- such "suspension" is necessary due to loss
or damage to property caused by "fungus",

_ wet or dry rot or bacteria, then our payment

~ under Business Income and/or Extra Ex-

-~ pense ‘is limited to the amount of loss

- -and/or expense"sustained in a- period of not

&+ -more than 30" days The days need not be
" consecutive. S

b dfa covered “suspensmn" of "operations”
- was caused by loss or damage other than
' "fungus", -wet or dry-fot or bacteria but re-

““meédiation -of "fungus”,-wet ‘or dry rot or
~ bacteria prolongs the "period of restoration”,

- ‘'we will ‘pay for loss and/or expense sus-

" tained during the delay (regardless of whern

277 +such -a delay -occurs 'during the “period of
~ + restoration"), but such coverage is limited to

- 30 days. The days need not be consecu-

tlve C TNt g
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-~ Coverage does not increase the ~applicable

© 150 Properties, inc., 2001

F. Addrtronal therage Extensions
1 PropErty in Transﬂ

- This -Extension applies only to your personal -
property to which this form applies. '

a “You may ‘éxtend the insurance provrded by
~ ‘this Coverage Part to apply to your per-
“ ' sonal ‘property {other than property in the
- “care, custody or control of your salesper-
-'s0ns) in transit more than 100 feet from the
~ ‘described premises. Propeérty rust be in or
“on a motor vehicle you own, lease or oper-
- ate wh|Ie between - pornts in the coverage
territory. ~

b. Loss or damage must be caused by or
result from one of the foIIowmg causes of
loss: SR PTI ‘

(1) F|re Ilghtnlng,;explosmn wrndstorm or
hail, riot or c|v1I commotion, or vandal-
ism. : y

{2) Vehlcle\-;,coII|S|on,»,.»upset or overturn.
Collision means accidental contact of
your vehicle with another vehicle “or ob-
ject. It ‘does ‘not “mean-ydéur  vehicle's
~contact with the road bed.. .. -, ;

{3) Theft of an entire bale, case or package
by forced entry into a securely locked
body or compartment of the vehicle.
There must be visible marks of the
forced entry.

C. The most we will pay for Ioss or damage
under this Extension is $5,000.

- This Coverage Extension is additional |nsur-'
ance. The Additional ' Condition, . Coinsurance,
- -.,does not apply to this Extension.

: 2 Water Damage, Other Liquids, Powder Or
~ Molten Material Damage - :

" If loss or damage caused by or resultlng from
- covered water or other liquid, powder or molten
~material damage loss occurs, we will also pay
- the cost to tear out and replace any part of the
building or structure to repair damage to the
system or appliance from which the water or
" other substance escapes. This Coverage Ex-
tensron does not |ncrease the L|m|t of Insur-
“ance.

3. Glass

a. We erI pay for expenses rncurred to put up
temporary plates or board ‘up openings if

" repair or’ repIacement of damaged glass is
deIayed ‘ :

CP10300402




b. We will pay for expenses incurred to re-
move or replace obstructions when repair-
ing or replacing glass that is part of a
building. This does not include rémoving or
replacing window displays.

This Coverage Extension, F.3., does not in-
crease the Limit of Insurance.

G. Definitions
1. “Fungus" means any type or form of fungus,

including mold or mildew, and any mycotoxins,
spores, scents or by-products produced or re-
leased by fungi.

. "Specified Causes of Loss" means the follow-

ing: Fire; lightning; - explosion; windstorm or
hail; smoke; aircraft or vehicles; riot or civil
commotion; vandalism; leakage from fire extin-
gunshmg equipment; sinkhole collapse; vol-
canic action; falling objects; weight of snow, lce
" or sleet; water damage.

a. Sinkhole collapse means the sudden sink-
ing or collapse of land into underground
empty spaces created by the action of wa-
ter on limestone or dolomite. This cause of
loss does not include:

(1) The cost of filling sinkholes; or

(2) Sinking or collapse of land into man-
made underground cavities.

b. Falling objects does not include loss or
damage to:

(1) Personal property in the open; or

{2) The interior of a building or structure, or
property inside a building or structure,
unless the roof or an outside wall of the
building or structure is first damaged by
a falling object.

¢. Water damage means accidental dlscharge
or leakage of water or steam as the direct
result of the breaking apart or cracking of a
plumbing, heating, .air conditioning! or other
system or appliance (other thania sump
system including its related eqUIpment and
parts), that is located on the described
premises and contains water or steam.

|
. |
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POLICY NUMBER: PPPG064440

SERVICE OF PROCESS CLAUSE

The commissioner, Director or Superintendent of Insurance of the state (or other office
specified for the following purpose) in the State of LOUISIANA is hereby designated as
the true and lawful attorney of the Company upon whom may be served all lawful

process in any action, suit, or proceeding arising out of our policy. The company further
designates: : |

NAME: Rita Goldberg
Name of Company or Firm: Crum & Forster Specialty Insurance Company

Mailing Address: 305 Madison Avenue, Morristown, NJ 07962

As its agent in LOUISIANA to whom such process shall be forwarded by the
commissioner, Director, or Superintendent of Insurance.
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ENDORSEMENT PA
THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.
POLICY NUMBER: PPP0064440

COVERAGE PARTS AFFECTED:
Commercial Property Coverage Part

EXCLUSION — POLLUTANTS AND ASBESTOS
| CONTAMINANTS OR POLLUTANTS EXCLUSION

This Policy does not insure against loss or damage caused by or resulting from
loss or damage caused by, resulting from, contributed to or made worseby = |
actual, alleged or threatened release, discharge, escape or dispersal of |
Contaminants or Pollutants, all whether direct or indirect, proximate or remote or'
in whole or in part caused by, contributed to or aggravated by any physical
damage insured in this Policy; regardless of any other cause or event
contributing concurrently or in any other sequence to the loss.

. This exclusion shall not apply if seepage or contamination or pollution arises
from direct physical loss or damage to insured property from Fire, Lightning,
Explosion, Windstorm or Hail, Smoke, Aircraft or Vehicle Impact, Riot Strike or
Civil Commotion, Vandalism, or Leakage From Fire Protection Equipment.

. “Contaminants or Pollutants” means any material which after its release can

cause or threaten damage to human health or human welfare or causes or
threatens damage, deterioration, loss of value, marketability or loss of useto
" property insured hereunder, including, but not limited to, bacteria, fungi, virus, or
hazardous substances as listed in the Federal Water Pollution Control Act,
Clean Air Act, Resource Conservation and Recovery Act of 1876, and Toxic
Substances Control Act, or as de3|gnated by the U.S. Environmental Protection
Agency. |

ASBESTOS EXCLUSION

This Policy does not insure against loss or damage caused by or resulting from

asbestos material removal unless the asbestos itself incurs direct physical loss

or damage caused by Fire, Lightning, Explosion, Windstorm or Hail, Smoke, ‘

Aircraft or Vehicle Impact, Riot Strike or Civil Commotion, Vandalism, or
-Leakage From Fire Protection Equipment; regardless of any other cause or

event contributing concurrently or in'any

other sequence to the loss.
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.
- CYBER RISK EXCLUSION

This endorsement modifie‘s insurance provided under the following:

BOILER AND MACHINERY COVERAGE PART
COMMERCIAL CRIME COVERAGE PART
COMMERCIAL INLAND MARINE COVERAGE PART
COMMERCIAL PROPERTY COVERAGE PART ‘

The following is an addition to the Perils Excluded Section.

Cyber Risk Eiclusion

The Company will not pay for Damage or Consequentlal loss directly or mdlrectly
caused by, consisting of, or arising from:

1. Any functioning or malfunctioning of the internet or similar facility, or of any
intranet or private network or similar facility,

2. Any corruption, destruction, distortion, erasure or other loss or damage to data
software, or any kind of programming or instruction set, ‘

3. Loss of use or functionality whether partial or entire of data, coding, program,
software, any computer or computer system or other device dependent upon any
microchip or embedded logic, and any ensuing liability or failure of the Insured to
conduct busmess

" This endorsement shall not exclude subsequent Damage or Consequential loss, not
otherwise excluded, which itself results from a defined Peril. Defined Peril shall 'rfnean:
Fire, Lightning, Explosion, Aircraft or Vehicle Impact, Falling Objects, Windstorm, Hail,
Tomado, Cyclone, Hurricane, Earthquake Volcano, Tsunami, Flood, Freeze or Weight
of Snow. ‘ , |

This endorsement shall not act to increase or broaden coverage afforded by thisf policy.

Such Damage or Consequential loss described in 1, 2, or 3 above is excluded,
regardless of any other cause that contributed concurrently or in any other sequence

All other terms, condltlons and exclusmns of this policy remain unchanged.
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COMMERCIAL PROPERTY

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

CANCELLATION CHANGES

This endorsement modifies insurance provided under the fo|loWing:

COMMERCIAL PROPERTY COVERAGE PART

The following is added to the CANCELLATION Com-
mon Policy Condition: '

If any one of the following conditions exists at any
building that is Covered Property in this policy, we
may cancel this Coverage Part by mailing or deliver-
ing to the first'Named Insured written notice of cancel-
lation at least 5 days before the eﬁectlve date of
cancellation.

A. The building has been vacant or unoccupied 60 or
more consecutive days. This does not apply to:

1. Seasonal unoccupancy;

2. Buildings in the course of construction, renova-
tion or addition; or

3. Buildings to which the Vacancy Permit en-
dorsement applies.

Buildings with 65% or more of the rental units or
floor area vacant or unoccupied are consndered
unoccupied under this provision.’

B. After damage by a covered cause of loss, perma-
nent repairs to the building:

1. Have not started, and
2. Have not been contracted for,
within 30 days of initial payment of loss.

C. The building has:
- 1. An outstanding order to vacate;

2. An outstanding demolition order;

3. Been declared unsafe by governmentai authority.

D. Fixed and saivageable items have been or are

being removed from the building and are not being
replaced ‘This does not apply to such removal that

“is necessary or incidental to any renovation or re-
. modeling.

. Failure to:

1. Fumish necessary heat, water, sewer service
or electricity for 30 consecutive days or more,
except during a period of seasonal unoccu-

~ pancy; or

2. Pay property taxes that are owing and have
been outstanding for more than one'year fol-

~ lowing the date due, except that this provision
will not apply where you are in a bona fide dis-
pute with the taxing authority regardlng pay-
ment of such taxes.

|
| | |
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U.S. TREASURY DEPARTMENT'S OFFICE OF FORElGN
ASSETS CONTROL ("OFAC")
ADVISORY NOTICE TO POLICYHOLDERS

No coverage is provided by this Pollcyholder Notice nor can it be construed to replace any provisions of your
policy. You should read your policy and review your Declarations page for complete information on the coverages
you are provided.

This Notice provides information concerning possmle lmpact on your insurance coverage due to dlrectlves issued
by OFAC. Please read this Notice carefully. |

The Office of Foreign Assets Control (OFAC) administers and enforces sanctions policy, based on Présndentlal
declarations of "national emergency”. OFAC has identified and listed numerous:
® Foreign agents; ) ;
® Front organizations; ‘
® Terrorists; , 1
® Terrorist organizations; and ]
® Narcotics traffickers;

as "Specially Designated Nationals and Blocked Persons". This list can be located on the United States Treas-
ury's web site — hitp//www.treas.gov/ofac. ‘

In accordance with OFAC regulations, if it is determined that you or any other insured, or any person or entity
claiming the benefits of this insurance has violated U.S. sanctions law or is a Specially Designated National and
Blocked Person, as identified by OFAC, this insurance will be considered a blocked or frozen contract and all
provisions of this insurance are immediately subject to OFAC. When an insurance policy is considered t6 be such
a blocked or frozen contract, no payments nor premium refunds may be made without authorization from OFAC.
Other limitations on the premiums and payments also apply. @
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Crum & Forster Specialty Ihsurance Company
An Arizona Corporation
Home Office: Phoenix, AZ

(A Capital Stock Company)

SIGNATURE | SIGNATURE
Mary dane Robertson ~ James Kraus
President : Secretary
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A.

B.
- 1. Flood, surface water, waves (including tidal

CP 10320808

COMMERCIAL PROPERTY
CP 10 32 08 08

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY
WATER EXCLUSION ENDORSEMENT

This endorsement modifies insurance provided under the following:

COMMERCIAL PROPERTY COVERAGE PART
STANDARD PROPERTY POLICY

The exclusion in Paragraph B. replaces the Water
Exclusion in this Coverage Part or Policy.

Water

wave and tsunami), tides, tidal water, overflow
of any body of water, or spray from any of
these, all whether or not driven by wind (includ-
ing storm surge);

2. Mudslide or mudfiow;

3. Water that backs up or overflows or is other-

wise discharged from a sewer, drain, sump,
~ sump pump or related equipment;

4, Water under the ground surface pressing on,
or flowing or seeping through:

a. Foundations, walls, floors or paved sur-
faces;

b. Basements, whether paved or not; or
¢. Doors, windows or other openings; or

'© Insurance Services ,Office, Inc., 2008

5. Waterborne material carried or 6therwise

moved by any of the water referred to in Para-
graph 1., 3. or 4., or material carried |or other-

|

wise moved by mudslide or mudfiow. |

This exclusion applies 'regardless of whether any
of the above, in Paragraphs 1. through 5., is
caused by an act of nature or is otherwise caused.

~ An example of a situation to which this exclusion
- applies is the situation where a dam, levee, sea-

wall or other boundary or containment system fails
in whole or in part, for any reason, to comaln the
water.

But if any of the above, in Paragraphs 1 through
5., results in fire, explosion or spnnkler leakage,
we will pay for the loss or damage caused by that
fire, explosion or sprinkler leakage (if' sprinkier
leakage is a Covered Cause of Loss). !

P(age 1o0f1
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March 29, 2010

Megan Crafts

Reeves, Coon & Funderburg
P.O. Box 4086

Monroe, LA 71211

RE: Explo Systems, LLC
PPP0064440

Dear Megan,

We are pleased to enclose the policy you requested. Please review it carefully and iet
us know immediately if you believe any corrections or changes are necessary. ‘

We would also suggest that you and/or your claims staff review and become familiar with
the claims reporting and notice provisions of the policy in order that any such notices
may be dealt with in the most expedient fashion.

We thank you for the opportunity to provide this coverage on behalf of your msured
Please contact us if we can be of further assistance.

Sincerely,

Priscilla Garcia for Tiha Houtz

Priscilla Garcia

Crump Insurance Services
7557 Rambler Road #300
Dallas, TX 75231
214-265-6612 voice
214-691-5460 fax
priscilla.garcia@crumpins.com

Crump Insurance Services, Inc.
7557 Rambler Road, Suite 300, Dallas, TX 75231-4163
TOLL FREE 800-52-CRUMP TEL: 214-363-7636 FAX: 214-691-5460
WEB: www.crumpins.com




NOTICE OF COMPLIANCE

NOTICE
This insurance policy is delivered as a surplus line coverage under the insurance code of the
State of Louisiana.

In the event of the insolvency of the company issuing this contract, the policyholder or
claimant is not covered by the Louisiana Insurance Guaranty Association which

guarantees only specific policies issued by an insurance company authorized to do business
in Louisiana.

This surplus lines policy has been procured by the following licensed Louisiana surplus fines
broker:

Signature of Licensed Louisiana Surplus Lines Broker or Authorized Representative:

Printed Name of Licensed LouisiaWs :Zl:j
Crump Insurance Services, Inc - )Y &
RN e L

It is hereby agreed that premium declaration is amended as follows:

Policy Premium: $85,210.00

LA Surplus Lines Tax @ 5.0000% $4,260.50

Servicing Agent: Reeves, Coon & Funderburg
P.O. Box 4086

Monreoe LA 71211

Surplus Lines Agent: Crump Insurance Services, Inc.
7557 Rambler Road, Suite 300
Dallas Texas 75231

COMPLAINT NOTICE: To obtain information or make a complaint, see the

IMPORTANT NOTICE.
Attached to Policy No. PPP0064440
Insured: Explo Systems, LLC
Policy Effective Date: 1/22/2010

Date: 3/29/2010
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